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aUttttian in class. I le was working for and being paid by Wild Hog* at this lime. 

1 asked Espeset if the people in the class were FTTP students and he said, "No. they were 
people m Madrid who did not have jobs or worked odd jobs." 1 asked him if he knew 
t Union Anderson. Anderson was paid $50.00 by TMP and attended the el ass. Espeset 
said he believes Anderson was the head of the Madrid Fire Department. Anderson 
showed up and responsible for the classes held at the Fire House, Anderson was also one 
of the students of the class. 

Espeset said that Associated Contractors of NM was the organization that provided the 
teacher for the {traffic safety instructor) class. Associated Contractors was paid S650.00. 

May 23, 2008 interview with Joe Folk: 

During the interview I informed Folk that our office was conducting and investigation 
into a training program called the FTTP which was administered through the local 480 
and TMP. Folk said he was not familiar with any of the entities I had mentioned. 

I advised Folk that according io TMP records the company he works for (Associated 
Contractors of NM) had provided some work under this state contract and that we would 

be discussing the work that was done. 

The first document that I went over was invoice #11. I directed Folk's attention to the 
description, "Facilitation Flagman Class Madrid." Folk said he was familiar with this 
flagman class. 

When Folk was shown zn invoice dated June I. 2006; He said this invoice was prepared 
by his office to the requestor of the flagman class, i asked Folk that it appeared they 
charged $65 psr stud-en; for 1(1 sPsdzzas for a total of S650. He said that is how they 
charge. 

Next we went over a copy of a -heck to from TMP to Associated Contractors of NM for 
S700 with no date. I inquired 2s 10 why there was a discrepancy between the invoice of 
$650 and the check of 5700, Folk said the difference is for his fuel. He was not sure who 
wrote the check to the wmpzny- 

We then went back to the invoice 2nd I asked him about the addressee of the invoice. 
TMP c/o Chris Espeseh and whether he spoke to this person. Folk said he received a call 
from someone putting on the iiim. They requested flagging training. The date and time 
was set up and he went out to Madrid ird taught the class. 

Folk said he was guaranteed ut !s2Si students would be attending the class. I asked 
Folk if he knew what 1>pec>f.*«Jerts ffcsse people were and if he had heard ot the FTTf . 
Folk responded that he did not know the tjpe of student or what the FTTP was. 

After explaining how the state pays fer FIT? students; 1 asked Folk if he was aware if 
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ihe people unending his class were students of the FITP. Again he responded in the 
negative. 

Next we went over a list of names that wore submitted as attending the class. Folk had a 
list of attending students and they matched the list submitted by TMP. 

When 1 asked Folk how long did the class last? Folk said the class lasted about 3Yt to 4 
hours. 1 asked him how long it took him to go to and from the location. He said about 1 
'■ z hours each way. 1 asked Folk where the class was held. He said it was held at the 
Madrid Firehouse. 1 asked Folk if Clinton Anderson, a person who received 550 helped 
him teach. He said. -'No." 

Folk provided me with power point copies of the flagging course, the test, and copies of 
the test and answers. 



May 28. 2008: 

I received a copy of the attendees' roster, the copies of the registration cards, invoices to 
TMP and copies of the certifications from Folk of .Associated Contractors of N'M. 



September 16. 2008 

A comparison between the list of students (from the five FTTP FCTP schools) and the 
traffic safety class was done. None of the students on the schools list attended this class. 



Conclusion: 



Based on our interviews with the listed mentor on this invoice and reviewing the list of 
FTTP students obtained by all of the colleges, it can be determined that this billing is 
fraudulent. For the total amount of fraud see Buckner 7 s analysis 

Fnvrnce# 13: Gnvpmor's Cup R^well ^Dearth or Birthdav). 

This invoice was billed to the NMFO on June 23. 2006 for S12375.45. The invoice 
Si ic'es hat this was for the Governor's Cup. Roswell. A notation -Ok to pay dated 
indicates irwi uj« Director of the NMFO is on the invoice. The invoice 

$26,183.45 to the IATSE 480. 

May 27, 2008 Interview with Robert Seymour: 

The first document I showed to ^™*»^£^^™L^ 
When looking at the spreadsheet 1 directed ht ^^^^ pledged 
entries, specifically the line mat says. In*. -3-Rob beym 
the entry. 
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Seymour noticed Greg Eiehman's name and said he was the owner of Serious Grippage. 

I le was asked it he knew Lisa Weineke (Instructor #1); he said. "No." I asked him if he 
remembered her being there and he said, "I eould not tell you." 

I asked him if he knew instructor #2, Mamie Mitchell. He said he remembered her in the 
project. I asked him if he knew what she did. After a few moments he said, "Script girl." 

i asked him if he knew instructor #5, Liz Marshall, he said, "No." 

Seymour's attention was brought to the spreadsheet that had his position billed at 
S2, 1 43.02. He said this amount sounded correct. 

We went over the following supporting documents with Seymour; a timesheet with his 
name and signature on it, a gas receipt for $83.02, a deal memo and another document 
titled non-union loan out. 

As we went over the timesheet, I pointed out that he had listed a travel day (to Roswell) 
for a total of 1 hours. I then asked him how the travel time worked and how long it 
takes to get from Santa Fe to Roswell. Seymour started to say six and then restated 
saying they were paid for a ten hour day. I questioned Seymour, "no matter what?" He 
responded, "Yeah that's it. That's the standard thing." He further explained that if he 
works more than four hours they would get paid for ten. 

Seymour said that there are laws and bylaws that govern this; when they are working 
under a union contract. I asked Seymour if he understood this (project) to be a union 
contract He responded that he understood that he was going to be paid union wages. I 
asked Seymour if he ever saw the state contract with the IATSE 480 and TMP. He said. 
"No." When I asked him if he knew how much was to be paid under the contract, he 
said, "No, not at all." 

June 26. 2008 

On this date I received a copy of the check issued by IATSE to Seymour. This check was 
dated 7/17P006 in the amount of $2,143.02. This is the amount billed to the State tor 
invoice #13. TMP later reimbursed IATSE for paying Seymour. 

Conclusion: 

Based on the information obtained, the contract allows for the billing of an instructor at a 
mte of S40.00 per hour of work. This rate includes gross receipt tax, travel expenses and 



other related expenses. TMP through IATSE billed the state for one unit of work for 
tal amount of $2,143.02. When reviewing Seymour's timesheet a total of 48 hours ot 
work was submitted 1 . The total amount the state should have been billed per the contract 
was SI 920. Thus Seymour was overpaid S243.02. After interviews with some of the 
mentors and a review of the timesheets submitted by the mentors it was determined that 



any 
a tot 
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tltti KUUU wt\« UVUPbiiy see rum Buckner's analysis. 
! n vulcc.tf 14'. DMftfst $7,442,31, 

Hvt» (nvoititt was billed to the NMFO Oil June 26, 2006 for S7.442.5I . The invoice 
Hulieute-t that this was for Digifcst. A notation "Ok to pay" dated July 27, 2006 from 
LUtl Strout, Director ul' the NMFO is on the invoice. The invoice was paid as a part of 
wmrmU number It 1000015641 dated August I, 2006 in the amount of $25,862.16 to the 
IAT8E480, 

fhli invoice was certified by Alfonso R. Trujillo that the items on the attached invoice 
were received and accepted by the NMFO on or before June 30, 2006. 

May 23, 200N Interview with Cameron Goble: 

During the interview I asked Goble if he was familiar with "Digifest." He said, "Yes, 
that it was one of the many names the Duke City Shootout has been called. Goble said 
this would have been the second time he worked on the DCS. On this one he was a 
production office assistant. I inquired to Goble if he volunteered his time. He said, 
"Yes." I asked him if he said he was not paid. He responded, "I did not get paid." 

I brought his attention to invoice #14 submitted to the state. Goble was shown an entry 
for instructor #5 with the name Cameron Goble. I asked him if this was him. He said, 
" That's me." Next I had Goble look at a document that had a cheek issued to for $1 ,250 
from I'M P. 

I asked Goble, again, if he was ever paid. Goble responded he never was paid by TMP. I 
pointed out that the check made out to him was from TMP. Goble reiterated he never got 
a check from I MP. Goble explained that he was the webmaster for the DCS. He did this 
under his Cameron Goble Consulting business. I asked Goble who paid him. He said he 
believed he was paid from Tony DcllaFora or the non-profit organization that ran the 
DCS. 

Next we went over the cheek issued to him from TMP that we obtained from the First 
National Bank of Santa Fe. Goble recognized his signature on the back of the cheek as 
well as his bank account number. After showing this cheek to Goble he said he now 
^Called receiving the check, however it was not as a payment to him. 

( ioble explained as the production office coordinator it was his job to handle the petty 
cash. I le recalled an instance when the funds were running low in the petty cash box and 
they (the DCS) needed an infusion of cash. 

I le remembered n guy named Jon came to him. Goble could not recall his last name. I 
asked him to describe Jon. He described Jon as a large, heavy set guy, who is the head of 
lite ( lATS(i) 480. I asked him if he saw Jon, would he be able to identify him. He said 
lie COUld, 
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( loble snul Jon came to the DCS offleo ami was affiliated with TMP, I unked CJoblo how 
ho know this, lio responded by Pony DelluPoru und Reggie Kutufell. Goble mild he (Jon) 
was working out some type of a dual with them. Jon gave him a chuck to which 
DollaFora instructed him to place it into the petty cash fund. In trying to clarify what 
happened, I asked ( loble if Jon I Iciulry ^avc him the check, ( loble said yes and alter I 
had mentioned the last name of Hendry he said, "Yes, that is his last name." 

Qoble said he remembered getting a cheek from Hendry and DelloFora was present. 
Receiving the check was a surprise to Qoble because he did not handle incoming money. 
His job was to do transactions from the money they (the IK'S) already had. Coble said 
lie had taken checks und cash them for DellaFora. I lc said he would lake the cash to 
Delia Flora and give him the receipts. I asked (loble if any other person was around 
when this transaction occurred and he said he was not sure. 

Qoble was asked if ho was aware of this contract, what it entails, and why his name was 
on the invoice, (loble said he did not know. A Her explaining to (loble that the invoice 
indicates that he montorcd individuals and was paid ($1,250); Coble said he did not 
mentor anyone. I le was volunteering his time on the DCS to learn how a production 
office worked. I le had volunteers working with him and he did not believe they were 
FTTP students. These individuals were ltd Merta and Naney Cough. 

I asked Coble if he recognized any of the others listed on the invoice. Coble said 
ElUthorpe was the manger of the festival part of the DCS. Coble said she had some 
people helping her. 

Vieki MeWilliams was the unit production manager and he reported to her. Coble could 
not recall if MeWilliams had any helpers other than himself. Coble said he was not a 
student of the FTTP. MeWilliams' job was to determine the budgets for each shoot. She 
determined what equipment each shoot would receive as well as signing contracts and 
insurance forms. 

Goble said Christina Julian's name is familiar to him and he believes she was involved in 
promotional material but he was not sure. 

I askeil Coble if he submitted any timesheets for the time he worked. Goble said any 
timesheets he submitted would be for the webpage work that he did for the DCS. Goble 
reiterated that he did not get paid for any of the work he did in the (production) office. 

The people working under him at the office were not FTTP students. The people 
working for him were ltd Merta (personal friend), Naney Cough (personal friend), and 
Joe (last name unknown). Coble said all Joe did was answer the phone and make copies. 

On this same day at 1 1 : 1 1 a.m., I received an email from Goble regarding his invoices for 
the webpage work he conducted for DCS. Coble said the laptop he used to create his 
invoices was stolen a few weeks utter the DCS. He reviewed his bank records and said 
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ho received / payment* Ihnn tlttiDigllttl eilmnutkera Institute t r* mm June 'I, 2006 
through December IN, :0(H\ 

on Uus date i obtained n copy of Al>B report MM I07H3, whitfh in a residential burglary 
report showing a laptop computer taring atolen und ( loble t\« u victim. 

June :o. zooc> ftiltewup Interview with Cameron UnMei 

luting the u>Uo\v-up n\un\ tow wo diucuHaiKl how ho received the cheek from Hendry, 
ciobio said that Hendry gave hint the oltook and Tony Delia Flora was the person who 

told htm to cash the eheek. 

I asked Qoble if everyone was together when ho was given the check, Oohlo wild h« w(w 
in his office and people were coming und going. I lendry and I )ella Flora were both 
coming and going tout or Delia Rom's office) as limy wore negotiating something, This 
happened within ten or itUeen minutes, Geble wai asked If Hendry personally handed 

him the eheek. I le responded, "Yes, ho did." 

Qoble was asked if Hendry was present; when Holla Flora told him what to do with (he 
eheek. Qoble couldn't recall, t asked htm if it was possible that they were in Hip same 
room. Qoble said it was possible as they kept going in an not of the office. 

I asked Coble what type of negotiations were going on. Ooble said that he did not know 
the specific details but it was his understanding that the Duke City Shootout needed 
money. Hendry was a potential soureo for that money. 

Qoble said that in addition to being the production ollloe eoordinalor lie was abo 
maintaining the DCS's webpage, Clohle was contracted by DCS to do thll. One of his 
responsibilities (in maintaining the wehpago) was to manage the positioning of 
businesses that were endorsing (sponsoring) the shootout, I (e would gel a logo liom the 
company sponsoring the DCS and plaeo It onto the webpage with a link 10 their hunineM, 

Qoble said it was his understanding that Hendry was willing to pay the DCS gome money 
In return lor TMP's logo being placed on the wehpago, (lohle did not know how mueli 
the going rate was for a logo on the web page. 

I asked Ooble if anyone else at the DCS was asked to cash a eheek IVoin TMP and return 
it to the petty eash fund, ho said he did not know, Qoble was asked to explain the 
procedure!! of the petty eash fund that DCS had, Ooble said dial il the D< S was low on 
eash he would get a eheek Trout Delia flora and then go to the hank and eash It. I nen n« 
would bring the money back and put It in the petty eash fond. 

t asked Ooble inhere was a receipt issued for lite cash, (-lohle responded there was • 
receipt from the bank showing the transaction. I asked Ooble what he did W h « m n* 
receipt. Coble said he might have kept the bank receipt, I le «ad II w«« <"« 
carbon copy of the check holla flora wrote to lilin could be in the accounting ledger, 
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Gobi 
money 



lc said there was a petty cash form that he used when irivin. , 

going into the petty cash, Goble said he was uivenTh m ° ney ' As far as 

m the box. Coble said he recalled being asked to cash tllT^T 3 ' Und asked to P ut 't 
hack. ^ " lllrLt chcck s and bring the money 

I revisited the earlier conversation about TMP puttinu their ln«m , n 
said he recalled this because Delia Flora asked him to WgTCt TM^c S* 
he was given a logo at one time and that he might have a copy of ft He Lid ih^ 
m led block letter. The logo might still be on the website tonhe oil g 

August 21, 2008 interview with Edward (Ed) Murta: 



During the interview Murta said he became involved with the Duke City Shootout as a 
volunteer. Murta said while he was volunteering at the DCS he was not an active student. 

Murta said in July of 2006 he was a volunteer. Cameron Goble was the production office 
coordinator. He was an office assistant and reported to Goble and Peg Ellithorpe. Murta 
said he was asked by Goble (his friend) if he would like to volunteer because Goble 
needed help. Murta was not a student of the FTTP. 

Murta said he was not aware that Goble was being paid for his work. He thought that 
Goble was an intern and might have received a small stipend. Murta remembered 
working with another volunteer who he knew as Nancy. 

August 21, 2008 interview with Nancy Gough: 

During the interview Gough she said was a volunteer in the production office for the 
Duke City Shootout. Gough said she was asked by Goble to help him in the production 
office. She would answer phones and do the paperwork for the productions, errands and 
research on line. She was not a student of the FTTP. 

Gough was only at the office three days a week and for three or four hours per day. She 
recalled two other people helping (guys). She did not know their names. Gough said she 
was not a student of the FTTP. 

September 7, 2008 interview with Christina Julian: 

During the interview, Julian said that she was working on the film festival (the Duke City 
Shootout) in July 2006. She was not involved in any technical aspect ot the film shoots. 

Julian said she has a full time job in Los Angeles (LA) and this (the DCS) was a side 
junan said sne nas a luu uui« j part c pate in the festival, 

project. She would secure f^'^ come out to New Mexico 

Julian said she did this work while she was in la anu 

for the two week festival. 
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sk S to hv sh n Th,S MUChineS PmduCti0ns ( ™ P) made " ut * to for S 1 ,250. 

to to h^h^?f receive a check from ™ R Julian said this con w " ™< 

u m u <*.d receive consulting money for the work she did for the DCS. 

an n u honed she received a stipend from the Tony Delia Flora and Reggie Russell. 
Julian said she never met or worked with Jon Hendry but that she heard of him from her 

loss Christopher C oppola). Julian also has never heard of Lisa Van Allen or Anne 
v. nostain. 



J ulian said she never worked with students of the FTTP. She worked as an ambassador 
tor those who were brought in from Los Angeles. Her job was to make sure they were 
taken care of. Julian believed the mentors were given a stipend by the DCS. 

Scptemher 9. 2008 

On this date I emailed some questions regarding the check that she received from TMP to 
Julian. 



September 15, 2008 

On this date Julian responded to my questions. Julian said that the signature appears 
similar to hers and that she received the check from a helper or intern at the end of the 
festival. 

Conclusion: 



Based on our interviews with the listed mentors on this invoice, it can be determined that 
a false invoice was submitted and the following billings to the state are fraudulent: 1) 
Cameron Goble for S 1 ,250, 2) Christina Julian for S 1 ,250 3) Vicki McWilliams for 
S 1 .250 (see Buckner's report). For the total amount of fraud on this invoice see 
Buckner's analysis. 

Invoice #15; Cnvernor's r.. Pl "A Piece of Pie." 

This invoice was billed to the NMFO on June 30, 2006 for 57,71 8.29. The invoice 
indicates that this was for the Governor's Cup "A Piece of Pie." A notation "Ok to pay" 
Hnted Julv 25 ->006 from Lisa Strout, Director of the NMFO is on the invoice. The 
invoice was paid as a part of warrant number B 1000015641 dated August I, 2006 in the 
amount of 525,862. 16 to the IATSE 480. 

This invoice was certified by Alfonso R. Trujillo that the items on the attached invoice 
were received and accepted by the NMFO on or before June 30, 2006. It was then signed 
by the Chief Financial Officer on July 27, 2006. 
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May 12, 2008 Interview with John Grace: 

Vhis invoice was for the Governor's Cup "A Piece of Pie." The first supporting 
document we discussed was a document where he is listed as an employee, the position 
he worked (Grip) and an amount of $660 and an entry showing SI 00 paid to his benefits 
fund. 

Next we looked at a timesheet with his name on it. I asked Grace if he tilled out the 
timesheet. he said, "no. but he did sign it." Grace said that this is common. I asked 
Grace why the timesheet on the first day shows him working from 7:30 a.m. to 5:30 p.m., 
with a mealtime break of 45 minutes, for a total of 10 hours, and the second day shows 
him working from 7:30 a.m. to 6:00 p.m., with a mealtime break for 30 minutes, for a 
total of 10 hours. 

Grace explained in this business they are hired on a 10 hour day. They can work up to 
the 10 hours and get paid the 10 hour rate, even if they only work 2 hours. Under a 10 
hour day lunch is included. Grace further explained that should they work over a 10 hour 
day they would receive overtime with the lunch excluded. 

I asked Grace if he could tell me how many hours that he physically worked, including 
travel time. Grace said they probably worked the amount that is listed. He said that they 
had to wrap up early due to weather. Grace said they may have actually gone over the 
hours presented on the timesheet. 

Conclusion: 

Based on the interview with Grace, it was determined that he was under paid by $40.00. 
His timesheet indicates he worked a total of 20 hours. At his rate of S40 per hour he 
should have received S800 when he was paid S780. 

After interviews with some of the mentors and a review of the timesheets submitted by 
the mentors it was determined that the state was overbilled for Eichman's mentoring and 
was under billed on Grace, Douthit and Brownlow's mentoring, see Tom Buckner's 
analysis. 

Invoice #17: rumor's Cup » A Piece of Pie"Reshoot. 

This invoice was billed to the NMFO on August 15, 2006 for $7,1 1 1.77. The invoice 
indicates that this was for the Governor's Cup "A Piece of Pie." A notation "Ok to pay" 
dated September 13, 2006 from Lisa Strout, Director of the NMFO is on the invoice. The 
invoice was paid as a part of warrant number B 1000094343 dated October 4, 2006 in the 
amount of 526,779.58 to the IATSE 480. 

May 12, 2008 Interview with John Grace 

This invoice was for the re-shoot of the Governor's Cup "A Piece of Pie." I brought to 
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liraee's attention that per the invoice he was paid $940, Grace was ihoti shown mi 
invoice with his name on it, indicating he worked 20 hours and the total due to him of 
S700. 



I asked Graee if he made out this invoice lie said "no." I asked him who would have 
made this out. He responded that occasionally the producer would prep un invoice mid 
ask them if it looks good. Sometimes he would sign il and sometimes he would not. I 
asked Grace if the hours on the invoice were correct. He said il was a Hal (rule). II it v 
over 10 hours there would have been overtime. 



Conclusion: 

According to the contract mentoring or instructing is paid at $40 per hour. The slate was 
billed $940 for Grace's position when he only worked for 20 hours. The extended 
amount for his position should be $800. In this instance the state was over billed 
S140.00. Further review of the mentors timesheets and invoice indicated the state was 
overbilled for all positions. For a total amount of the over billings see Buekner's 
analysis. 

Invoice #19: State Fair Parade 

This invoice was billed to the NMFO on September 1, 2006 for $7,675.76. The invoice 
indicates that this was for the State Fair Parade. A notation "Ok to pay" dated September 
13, 2006 from Lisa Strout, Director of the NMFO is on the invoice. The invoice was paid 
as a part of warrant number B 1000094343 dated October 4, 2006 in the amount of 
$26,779.58 to the IATSE 480. 

May 29, 2008 Interview with Patricia Greer: 

During the interview, I asked Greer how she got involved with the State Fair Parade. She 
said she was contacted by a Christina Woodlee. Greer said she was doing make-up for 
Nancy Laflin (Broadcaster). Greer recalled working at the State Fair Parade for about 
eight hours. 

ft was her understanding that she was to do Laflin's hair and make-up and make her feel 
"special." I asked Greer if she recalled being asked by Christina or anyone else to be a 
mentor. She said, "I don't think so, I just do it naturally." When I tried to clarify her 
duties at the state fair; Greer said she was asked to work on Laflin and to her recollection 
she was not asked to be a mentor. 

I asked Greer if she submitted a timesheet for her work. She could not recall. When we 
went over an invoice that had her name on it; Greer said it looked like an invoice she 
would have submitted. The invoice indicates she worked seven hours at $30 per hour. 
Next we went over a check written to her (on October 6. 2006) from TMP for $210. 
I Greer said it was her signature endorsing the check. Greer was asked if she knew that 

some of her money would be withheld from her. She said, "No, I don't know, I don't 
remember any of that conversation." Next Greer was shown a check made out to her on 



Generated by CamScanner from intsig.com 



\,»vcn;bcr.<iOHr fivm IAIP forSTO. 

I esfced Gnxr if she was aware of the contract between the state and the I Inion. She said 
4k never heard of it. Greer said she was working when the second cheek came in and 
f. v , uu ht >he was owed the money. 

•A t went over a spreadsheet provided by IMP. I showed the break out which indicated 
'•er ruvment of the $70 w as tor benefits. Greer did not know the money w as being 
withheld liar benefits. 

September -008 interview with Grace Lapsys: 

-v.„^. T .r-erv.ew Lar^vs was asked if she had done anv other work for IMP. She 
<i:J she produced a TV" broadcast of the State Fair Parade (NM) in September of 2006. 
While working on this she was still a pan of the film program at CNM. The event was 
-■■> ia\ r_: pre-production took about a month. 

.: „- .v, err.er.t w :h TMP w as an event that was called Association of Film 
Commissioners International (AFCI). She w as involved in organizing all of the 
transrenaaen cfthe film commissioners around August 2007. Lapsys said she was hired 
is ar.'mcec-er.ier.i contractor and this was for a couple of days to a week for certain 

rro-ects they needed to complete. 

Lxsys also commerited that she had worked on Governor Richardson's re-election 
commercials. Lapsys said they had to finish four commercials for Governor Richardson. 
The rV;mmg took place in both Albuquerque and Santa Fe. 

La^s-.-s crowded rr.e a copy of her invoice for her work on the commercials. The invoice 
s addressed to Jon Hendry. I asked Lapsys who she thought TMP was. She said she 
besieges Hendry owned TMP. She said she was always contacted by Jon or Annie (his 
asfisLr:!). She was not a member of the union during this time. 

When -ve w ent over the invoice she gave to Hendry. Lapsys said she emailed the invoice 
:? him. 7/he mount of S650 for coordination activities was arrived at as Hendry told her 
his totaj budget for her would be S700 plus incidentals (gas, food, copying). This invoice 
-a as dated on May 25. 2006. The work was done prior to her submitting her invoice. 

Next w e went o\ er a spreadsheet (=1 ) that was provided from TMP as supporting 
irJarrasaon for the charges to the state. Under the facilitation portion there is an entry 
mdiearmg a payment to her for S752.05 with a date of June 5. 2006 from check # 1008. 
When Lapsys was told thai this amount was attributed to the State Fair Parade; she 
responded this was for the Governors commercials. 

"Wrien we over a copy of the check submitted to the state as supporting the $752.05, 
Lapsys could not recall a portion of the wording in the memo being scratched out when 
she received her check. You can only read coordination activities for, with the remainder 
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Wo compared this to the copy I obtained from the First National Bank of Santa Fe. The 
copy trom the bank is not scratched out and reads, "Coordination activities for 
Governor's commercials/' Lapsys said that this was correct. 

Next we looked an invoice with her name on it, dated 9/1/06 for the New Mexico State 
Fair, for a total amount of S752.05. I asked Lapsys if this was an invoice that she would 
have submitted. She said, "No, I always did it in this format." Lapsys was referring to 
the copy she provided me. I asked Lapsys if she gave anyone permission to make the 
invoice (dated 9/1/06). She said, "No." 

Lapsys went on to say that she and Christina Woodlee (Hendry's assistant) were the 
producers at the State Fair Parade. According to Lapsys, Woodlee was the person who 
worked with the officials at the State Fair. Lapsys said she was paid on an hourly basis 
of $ 1 or $ 1 5. She was happy to be paid because students (FTTP) usually work for free. 

When we went over the invoice (dated September 1, 2006) to the state for the work done 
on the state fair parade; the invoice indicates she was paid a flat fee for $ 1 ,500. I brought 
to her attention that she was initially paid only $ 1 ,000 from a check dated September 22, 

2006 from IATSE 480. Then Lapsys was shown check (#1094) dated October 6, 2006 
from TMP for S3 80. Lapsys said she recalled being told (by Annie) that TMP was 
having money problems. Next I showed her another check (#1385) dated November 30, 

2007 from TMP for $ 1 20. Lapsys said she is used to not getting her check on time. 

I also went over invoice #18 because her name was listed in the invoice to the state as 
working as a production assistant for 40 hours for a total of $ 1 ,600. Lapsys said that she 
only received one check from TMP. Further review of the supporting documentation for 
invoice #18 shows that Christina Woodlee was paid the $1,600. 

Conclusion: 

Based on my interviews and the information I obtained during the investigation, Invoice 
#19 has some fraudulent charges made to the state. To Greer's recollection she was not a 
mentor. The state was billed $280 for her work. 

Lapsys was a student in the film program (at CNM) during the time she was working on 
this project. She coordinated activities and with other students. The state was billed 
51,500 and $752.05 (under facilitation). The $752.05 was removed from the facilitation 
after my interview with Van Allen on April 1, 2008. Van Allen produced three 
spreadsheets (with revisions) to support her charges to the State. 

Both Greer and Lapsys did not know the state paid $40 per hour for mentoring or 
coordination, they agreed on a lesser amount without this knowledge. When the state 
began investigating this matter, payments of $70 to Greer and $120 to Lapsys were made 
to make the amounts charged to the state match the amounts paid to these individuals. 
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For the total amount of fraud on this invoice see Buekner's analysis. 
Invoice #29: Kelly Miller -"Costuming" atCNM. 

This invoice was billed to the NMFO on October 14, 2006 for $361.46. The invoice 
indicates that this was for Costuming. A notation "Ok to pay" dated October 23, 2006 
from Lisa Strout, Director of the NMFO is on the invoice. The invoice was paid as a part 
of warrant number B 1000162804 dated November 27, 2006 in the amount of $1 1,550.29 
to the IATSE 480. 



May 29, 2008 interview with Miller: 

During the interview Miller was asked who called her to teach the class at CNM. Miller 
was not sure if it was Lisa Van Allen or Grubb Graebner. 

Miller said that Graebner was in the classroom when she started teaching. 1 asked her if 
she submitted an invoice or timesheet. Miller said she submitted an invoice and that she 
would recognize it if she saw it. 

I asked Miller how many hours she taught in the classroom. Miller responded maybe 
three to four hours. Miller said she lives in Albuquerque so it took her about a half hour 
for travel time to and from the CNM campus. Miller said she had to do some prep work 
(Developed a syllabus, built an outline, brought items to the class). Miller said she 
believed she was not paid for her prep-time. I asked Miller how much time (in total) she 
spent on this for the CNM class. Miller estimated about fifteen hours. 

I asked Miller if she recalled how she was to be paid for the project. Miller said she 
thinks she gave Graebner a bill. At this time I showed her an invoice that had her name 
on it describing services rendered. Miller said that this was not her invoice. Miller said 
she would have submitted one of her invoices. 

I brought her attention to the amount of hours (8) submitted at S30, a benefit buyout of 
S50 and a fuel charge of S20. Miller said that she was probably told an amount that she 
would get paid (by Lisa Van Allen) and that a benefit buyout was a payment to her 
instead of sending the money into her health and welfare. Miller said she didn't itemize 
her invoice this way. 

Next we went over a cheek dated November 28, 2006 for $310. Miller said it was her 

Mature on the baek of the check. We then went over the invo.ee submitted to the state 
in™ ce #29 Miller said she never saw this invoice before and was not fam.har how to 
t e wL to e billed or about the contract. 1 showed her how the state was^ billed fo 8.5 

hours instead of the 8 hours the invoice indicated. Miller can not recall it she was told 

that she would have been paid an hourly or flat rate. 

1 asked Miller about another check made ,out ,c £ -by ™«^*KS. 
S30. Miller said she remembers getting the check and wondering w 
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tliil not recall getting a letter indicating what the amount was for. She did not eail anyone 
to question the second check. Towards the end of our interview Miller said >he was most 
likely paid a Hat rate for her time. For the total amount of fraud see Buckner's analysis. 

Conclusion: 

Based on my interview with Miller, the state was submitted a false voucher for payment 
of services to defraud the state. An invoice submitted with Miller's name on it was 
submitted to the state as supporting documentation for the charges. Miller indicated this 
was not her invoice and that she was told she would be paid a flat amount. The invoice 
also shows a benefit buyout but when our office began investigating this matter another^ 
check for $30 was sent to Miller by TMP (almost a year after the class) as another benefit 
payment. 

Invoice #31: Burden Carriers. 

This invoice was billed to the NMFO on October 23, 2006 for S4.252.50. The invoice 
indicates that this was for Burden Carriers. A notation "Ok to pay" dated October 25, 
2006 from Lisa Strout, Director of the NMFO is on the invoice. The invoice was paid as 
a part of warrant number B 1000162804 dated November 27, 2006 in the amount of 
$11,550.29 to the IATSE480. 

May 9, 2008 interview with Chris Espeset: 

Espeset said he was a mentor on this project in the grip and other areas. There were 
FTTP students on the set. Espeset actually worked 48.5 hours and the state was billed for 
40 hours. Espeset said he thought the signature on the check from TMP was Hendry's. 

Conclusion: 

Based on my interview with Espeset, no further action was required. 
Invoice #33! "Intro to Electric Department." 

This invoice was billed to the NMFO on October 23, 2006 for $680.40. The invoice 
indicates that this was for Intro to Electric Department. A notation "Ok to pay" dated 
October 25, 2006 from Lisa Strout, Director of the NMFO is on the invoice. The invoice 
was paid as a part of warrant number B 1000162804 dated November 27, 2006 in the 
amount of $t 1,550.29 to the IATSE 480. 

May 12, 2008 interview with John Grace 

This invoice was for an Intro to Electric Department. I went over what was charged to 
the state (10 hours for the class and 6 for travel). I reminded Grace that earlier in the 
interview he said the class lasted about 4 hours. Grace responded that when they take a 
day out of work in this business you get paid for it. I reminded Grace that the contract 
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with the State only pays for hours worked and commented i f he only instructed for 4 
hours then the state was billed for hours that were uncounted for. Grace responded that 
there was a set (that he mentored) as well as his class instruction. 

As we went over a check made out to him for $530, 1 asked Grace if he knew whose 
signature was on the check. He said, "I have no idea." Next we looked at an invoice th 
has his name on it. Grace said this was not his invoice and that TMP probably made it 
out to show the union what they paid out. Based on his total time reported at $40 per 
hour, Grace would have been due $640. 



Conclusion: 

A review of the checks issued to Grace from TMP show that they paid him $530 on 
November 28, 2006 and then another $ 1 1 on November 1 6, 2007. The $ 1 1 was 
withheld from him for nearly one year. 

Invoice #42: Music Video Mentoring. 

This invoice was billed to the NMFO on November 27, 2006 for $3,657. 1 5. The invoice 
indicates that this was for Music Video Mentoring. A notation "Ok to pay" dated 
December 15, 2006 from Lisa Strout, Director of the NMFO is on the invoice. The 
invoice was paid as a part of warrant number B 1000225057 dated January 12, 2007 in 
the amount of $23,574.80 to the IATSE 480. 

May 12, 2008 interview with John Grace 

This invoice was for a music video. When we discussed the billing to the state, I asked 
Grace about the facilitation charge. Grace said he did not know what that was for and 
that he did not bill for it. 

I asked him if anyone from TMP was at this location. Grace responded, "not that I'm 
aware of." We went over an invoice that had his name on it. Grace said he did not 
prepare the invoice. I asked Grace if the hours on the invoice were the amount of hours 
he spent on the project. Grace said he knows he shot for two days and had a day of prep. 
He recalls the days being long but could not be specific with the amount of hours. Based 
on the total hours submitted (36) at the rate of $40 per hour, Grace would have been due 
$1,440. 

Conclusion: 



A review of the checks issued to Grace from TMP show that they paid him $1,230 on 
December 22, 2006 and then another $2 1 on November 1 6, 2007. The $2 1 was 
withheld from him for almost 1 1 months. 
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Invoice 343: ( NM Project Mentoring 

This invoice was bilkd to the NMFO on November 27. 2G06 toH.^S. invoice 
indicates thai .his was to CNM Project Mcntonr* A MM. > kh ;'> j'" ^ 
December 14. 2006 from LisaStrout. Director o. .he NMFO «™<^" The 

invoice was mid as a par. of warrant number D IO0O225O57 dated Januar) IZ -007 

Ihe amount ol S23.574.Sil to the 1ATSE 4S0. 

May 13, 2088 Interview »ith .Mm Giesler: 

This invoice was tor a CNM Project mentoring. It listed Giesler as mentor ^ior crart 
services. When asked if he could remember what the project was. Giesler saal h c could 
not remember. Giesler said the project looked like a shoot and that he probably had a 
student with him. Giesler said the student would help him do the shopping, carrying 
water and anything else needed. 1 asked Giesler if there was a sign in sheet tor the 
.ludent. He said he did not have a sheet but Graebner (the Head of CNM program) may 
have a list. 

Giesler was asked about the amount bill to the state ($2,400). He said that this was not 
his invoice. When asked if he would submit an invoice; he said he would have submitted 
something to get paid. When he was shown an invoice submitted as a supporting 
document, he said it was his. 

I as ked Giesler to explain why he charged for 60 hours and the other person on the 
project charged only half that amount. Giesler said he probably charged a prep day and a 
wrap day. He also mentioned that the other person might not have been on the set the 
complete time. 

Based on the amount of hours Geisler said he w orked (60) at a rate of S40 per hour 
Geisler would be due $2,400. 

Conclusion: 

A review of the cheeks issued to Giesler from TMP show that they paid him SI. 800 on 
December 22. 2006 and another check for $600 each on November 26. 2007. Hie S600 
was withheld from him for over almost one year. 

Invoice #46: Basics for Tech Scouting for Grip and Electric. 

This invoice was billed to the NMFO on December 29, 2006 for S3.800.67. The invoice 
indicates that this was for Basics for Tech Scouting for Grip and Electric. A notation 
"Ok to pay' dated January 2. 2007 from Lisa Strout. Director of the NMFO is on the 
invoice. The invoice was paid as a part of warrant number B 1 000" 5057 dated lanim™ 
12, 2007 in the amount of $23,574.80 to the IATSE 480. ^ 
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May 9, 201)8 intcniett with Chrh Kspeset: 



I his invoice was for o Basics of 1'cch Scouting project, Espeset said this was for the Red 
Mesa project. The purpose of this was to take the students who were the heads of (hat 
department on a technical scout, with the producer and director. The students were 
shown how a head of the department has to see locations before the shoot to know what 
equipment requirements, labor requirements are or whether the attempt to shoot at the 
location is realistic. 

Espeset said the only coordinator they had was the person from the university. When 
asked if anyone from IMP was at the shoot, he said "No.*' Espeset remembered the 
name of the head of the film department from the university (Mike Laurence). 

An invoice from Espeset indicates a total of 20 hours. Espeset said he did not think the 
hours he submitted included travel time. On the invoice to the state it indicates Espeset 
worked 16 hours with 6 hours of travel time. Espeset was not sure if the additional two 
hours reported on the invoice to the state was for his travel time. 

Conclusion: 

Based on my interview and review of the documentation, the invoice to the state is a false 
voucher. Espeset billed for a total of 20 hours, however TMP through IATSE 480 billed 
for 22 hours. For the total amount of fraud on this invoice see Buckner's analysis. 

Invoice H49; Kcv Grip/Mentor for **Red Mesa." 

This invoice was billed to the NMFO on February 6, 2007 for S5.273.10. The invoice 
indicates that this was for Red Mesa. There is a notation "Ok to pay" dated February 7. 
>007 sinned by I isa Strout (Director of the NMFO) on the invo.ee. Die invoice was paid 
as a part of warrant number B 1000272739 dated February 14, 2007 in the amount of 
$14,968.70 to the IATSE 480. 

May 9, 2008 interview with Chris Espeset: 

This invoice was for a project called Red Mesa. Espeset said this was for the shooting of 
the project He said he could not explain why his invoice only showed a total amount 
(S3 975 75) and not per hour. Then we discussed another invoice from him. rhis was for 
a kit rental and benefits in the amount of S984.25. These two invoices were for the Red 
Mesa shoot. 

Espeset said the signature on the cheek from TMP was signed by Hendry. Espeset said 
he knew that TMP had held his benefits money from him as they were attempting to put 
money into his pension fund. They were not able to do so, so he was given the money 
some time later. 
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Conclusion: 

Based on my interview with Espcsct no further action on this invoice is required. 
Invoice #52: Guest ln<trnrtnr/P.\ Class. 

This invoice was billed to the NMFO on February 20. 2007 tor ^mT,. invoice 
indicates that this was for Guest tastructor/PA Class. There .s »- 

dated February 26. 2007 signed by Lisa ^^^l^ZTu^t 2007 in 
The invoice was paid as a part of warrant number B 1000299768 dated Maan 

the amount of S3.061.80 to the 1ATSE 480. 
May 9, 2008 interview with Alton Walpole: 

Durina the interview Walpole said he charges S500 (flat) for each class that he teaches. 

what projects he worked on for TMP. Walpole sard he taught a 
S "a Rho (EspLola Campus, on February 1 1. 2007. Walpole prov.ded me 
with a sign in sheet for the class. 

Walpole said he recalls being called by Jon Hendry Hendry asked him V*™*™* 
to do a class in El Rito and he agreed. Walpole sa,d his invoice was sent to and received 
payments from TMP. 

I asked Walpole how long did the workshop take. He said they take 6 to 8 hours. His 
travel to and from El Rito would have been approximately 2 hours. 

When we looked at the payment histories (that he provided), I noticed he received two 
checks the first for S500.00 and the second for S60.00. The second check (for S60) was 
given to him almost nine months later (12/1 7/07) for benefits even though Walpole is not 
a union member. Walpole said he did not question why the payment came so late. 

[ asked Walpole if he knew the class he taught was being paid by state funds through a 
contract with the union (IATSE 480). He said he was not aware that the union had a 
contract with the state. 

Next I showed Walpole invoice # 52, Guest instructor/ PA class. I brought to his 
attention that the invoice submitted to the state indicates 14 hours of work. Walpole said 
he did not work for 14 hours. Walpole said the total day was no more than 10 hours. 

I asked Walpole if anyone was with him during his instruction at the school and he said, 
"No one was there but him." 

Conclusion: 

Based on the interview with Walpole, the state was provided with a false invoice and 
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defrauded, IMP charged the state tor tour more hours than what would be allowable, 
t he total amount paid tor Walpole's part of the invoice should only have come to $400 
tor 10 hours. The state was billed S560.00 for 14 hours. See Buckner's analysis tor the 
total amount of fraud. 

Invoice ~54: Telenovella. 

This invoice was billed to the NMFO on February 21, 2007 for $7,356 83. The invoice 
indicate, that this was for Telenovella. There is a notation "Ok to pay dated March 6 
^001 signed bv Lisa Strout (Director of the NMFO) on the invoice. The invoice was paid 
as a pan of warrant number B 10003 14508 dated March 9, 2007 in the amount ot 
$S,?76.77 to the 1ATSE 480. 

September 8, 2008 interview with John Gorman: 

During the interview Gorman said he did work on Telenovella, while he was still in class 
(attending the CNM FTTP). Gorman said he was (technically) a part of the local (lAb 1 b 
4S0) and knew more about the lighting than anyone in his class. 

Gorman said a person named Lenny Hoffman was hired to be the Gaffer but he did not 
make it to the production meetinus. Gorman was supposed to be working under him. His 
teacher Grub Graebner asked him if he thought he could do it. Gorman told him he 
could Graebner told him since vou are going to lead the department and they were going 
to pay a union representative to do the work they would pay him. Gorman agreed to it. 

Gorman *aid he tauuht what he knew about lighting. He said the lights on the project 
*vere nothing compared to a larger set. When I asked Gorman if he did any jobs prior to 
the Telenovella. in which thev used the equipment he was working with; Gorman said he 
worked on a couple of short films and on The Hunted, the Duke City Shootout, and a 
Governor's Cup. 

I asked Gorman if this was the first time that he was by himself, leading anything. 
Gorman said, ves but at the same time there was a director of photography telling him 
what he needed. He was the mentor for four students. 

When we went over the invoice submitted to the state, Gorman said the shoot went for 
about S days and that they worked ten hour days. He said the last two hours of the day 
were free as the union was paying them for eight. Gorman said the mentors were aware 
thev were only setting paid for eight. I asked Gorman if he knew what his payment 
aureement was." He said it was around S30-something per hour and he received close to 
S2.000. 

When I showed him the check written to him for SI, 940 from TMP; I asked him if he 
knew whose signature was on the check. Gorman responded, that he thought the 
company belonged to Hendry. Gorman thought the check for SI. 940 was the only 
amount he was to receive. 
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Next we went over an invoice with his name on it. Gorman said he made the invoice. 
Gorman was asked if he knew how much the state had agreed to pay for mentoring 
( instructing) or coordination, he said. "No." 

We reviewed the amount that was billed to the state S2.560 and the amount he was paid 
S 1 ,040 leaving a discrepancy of S620. Gorman said that the $ 1 ,940 was what he was told 
he would be paid at the beginning (of the production). 

1 asked Gorman if he ever received a letter form TMP indicating that he was owed 
money. Gorman said he recalled being sent a check for $600 and something. He had no 
idea what it was for. He recalled it coming with a letter. Gorman was asked it he knew 
money was being taken out for benefits, he said, "No." Gorman said that the Telenovella 
was not a union sponsored job. I asked Gorman if he would meet with me again when I 
found the additional cheek made out to him. He agreed. 

September 10. 2008 interview with John Gorman 

A follow-up interview with Gorman was done so we could talk about the additional 
check he received and the letters from TMP. When check #1382 was shown to him, he 
said the signature on the back was his. The check was made out to him for $620 on 
November 26, 2007. 

When we went over the letters from TMP Gorman did not recognize the first one. The 
first one was addressed to Instructors and Vendors, dated November 14, 2007. The letter 
begins by explaining that TMP is in the process of closing the recently expired contract 
with IATSE local 480 to administer state funds. The contract with the state expired on 
August 31, 2007. 

The second letter Gorman did recognize. It was addressed to Instructors for the FTTP 
program. It is in regards to balance of benefits. This letter begins by saying please find a 
check enclosed representing a balance of benefits owed to you for instruction done 
through TMP's contract with the Local and the State. 

These letters were dated (five days) after I approached the NMFO seeking all documents 
related to this contract. 

Conclusion: 

Based on the information I obtained during my interview with Gorman, the full amount 
of $2,560 billed to the state is fraudulent. Gorman was a student with the FTTP at CNM 
and had minimal experience in lighting in the film industry. TMP's original Gaffer did 
not show so they hired him to do the work. As for billing the $2,560 and telling Gorman 
he was only going to make S33 per hour and only get paid for eight hours of work per 
day. This is contrary to the contracts compensation rate of $40 per hour. Gorman was 
withheld (unbeknownst to him) $620 for approximately eight months. 
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Additional interviews were done by Agent Huegler and Tom Buekner (Financial 
Analyst). See their reports and Buckner's analysis for further detail. 

Invoice #56: Rob Seymour, the Craft of Sound. El Rito $744.19. 

This invoice was billed to the NMFO on February 28, 2007 for $744. 19. The invoice 
indicates that this was tor The Craft of Sound. There is a notation "Ok to pay" dated 
March 6, 2007 signed by Lisa Strout (Director of the NMFO) on the invoice. The invoice 
was paid as a part of warrant number B 1000314508 dated March 9, 2007 in the amount 
of $ ( U76.77 to the 1ATSE480. 

May 27, 2008 interview with Robert Seymour: 

This invoice was for the instruction of a class on the craft of sound. I went over the 
invoice with Seymour and it shows that TMP through IATSE billed the state 10 hours at 
a unit price of S40.00 and a kit rental for $300 plus tax. During the interview Seymour 
said he instructed for six hours with one hour travel time each way for a total ot eight 
hours. 

Next we went over a document that was submitted as an invoice for his services. 
sZZv M that this was not something he would have submitted. As we discussed this 
doeumentlurther, I directed his attention that the invoice only claims 8 hours of work 
(for $30 an hour) with a benefit buyout ($50). 

i , skcd Seymour if he could explain what the benefit buyout was. Seymour responded "I 

asked beymourun he assumes this amount was to be paid to the union. 

t^^^^ is automatically deducted from them and they never 
sec the money. There are also benefits that get paid. 

x i a the™ n difference between the invoice that was submitted by him 
\Ztt^tt£SZ* to the state for parent for ,700 P ,us ,a, 
S^our said he though, they had agreed on S30 per hour. 

, n f wo went over was an invoice submitted by EPK.S-R-US (his 
The ^™^onl hownis invoice can show a total of 8 hours of work (which 

Sir Zp - d inStrUCti ° n) ^ SUbmiUed ^ Uni ° n t0 t StatC * 
could show 1 hours. Seymour explained that if someone is sent out on a job tor eight 

nours they could get paid for ten. 

I reiterated that the contract the state had with the union only pays for per hour work. 
Seymour said he had no idea what was going on between this and the State. Seymour 
said he was never told that the state would pay $40 per hour of instruction. 
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A review of the documents obtained from the First National Sank of Suflta Fe shows ti 
cheek in the amount of SI 10.00, cheek number 1321, dated November 10. 2007, From 
I MP to EPKS-R-US. This cheek was made to Seymour seven days after i had requested 
all financial documents from the NMFO. This amount ($110) and the amount previously 
paid to Seymour ($590) would account for all of the money billed to (he state except for 
the $44.19 in taxes. 

Conclusion: 



Based on the information I obtained, TMP through IATSE submitted a fraudulent Invoice 
for payment as they increased the amount of hours billed to ten hours from eight, 'I MP 
through the union also added the cost of the equipment rental of $300 and a benefit 
buyout of $50, $44. 19 in taxes, and a kit rental for $300. Per the contract these items are 
included in the S40 per hour rate for instruction. Therefore the state should have been 
billed a maximum of $320 for Seymour's work. For total amount of fraud see Buekner's 
analyst. 

Invoice #62: Geoff Martin, Special Effects Intro at CNM. 

This invoice was billed to the NMFO on March 28, 2007 for $340.20. The invoice 
indicates that this was for Telenovella. There is a notation "Ok to pay" dated March 28, 
2007 signed by Lisa Strout (Director of the NMFO) on the invoice. The invoice was paid 
as a part of warrant number B 1000378853 dated April 20, 2007 in the amount of 
S4,592.70 to the IATSE 480. 

May 13, 2008 interview with Geoff Martin: 

During the interview Martin said he taught a class on the intro to Special Effects at CNM. 
Martin said that this could be the class he (mentioned earlier) taught at TVl I brought 
Martin's attention to the amount of hours (8) that was submitted to the state. I asked him 
to explain the difference between his hours and the hours submitted. Martin said it could 
be an eight hour minimum. He further explained that had he worked only five hours they 
would get paid for eight. 

When Martin was asked how much time he taught the class and the how long it took for 
travel to and from CNM. Martin said his class lasted about 4 hours and the travel to and 
from was about 1 Vi hours. 

Next we looked at a document submitted (as an invoice) to support the billing to the state, 
I asked Martin if this was his invoice and if it was made by him. He responded. "No." 

When Martin was shown a check written to him for $290, Martin said this was the only 
check he received from TMP. 
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Alter further review of the PMP checks obtained through the I nst National Bank Ul 
Santa Fc, 1 noticed a cheek i«l 3171 for IKi issued to Martin Oil Nuvembuf 16, 2007, 
This was more than seven months utter Martin taught at CNM, 

Conclusion: 

Based on mv interview and the documentation, the invoice submitted by IMP through 
IATSE 480 is a false voucher. The state was hilled tor X hours when my interview with 
Martin revealed that 5 ' : hours of work with travel was performed. I herefor* the StOtO 

hould have onlv been billed S220. Had 8 hours of work be actually completed I Ml 
should not have held Martin s S30 tor seven months. For the total amount ot fraud see 

Buckner's analysis. 

Invoice 369: Frank Garcia. F.lcctric s for Picture Cars, CNM. 

Has invoice was billed to the NMFO on April 22, 2007 for $2,551 .50. The invo.ee 
indkstca that this was for Electrics for Picture Car. There is a notation "Ok to pay doted 
May 8 ^007 signed bv Lisa Strout (Director of the NMFO) on the invoice. 1 he invoice 
was paid as a part of warrant number B 1000420964 dated May 16, 2007 m the amount 
of S2.976.75 to the IATSE 480. 

May 10, 2008 interview with Frank Garcia: 

During the interview with Garcia, I asked him if he taught this class and he said, "No." 
Garcia said he may have coordinated the class and sent an invoice to Hendry. There was 
another person teaching the class. 

Garcia was asked how long the class lasted. He responded, "I coordinated anil attended 
ihe class. Garcia was still an HTTP student at the time of this class; he obtained all of the 
signatures of the people attending the class. Garcia remembered Annie Chastain being 
(here. The class lasted six hours. 

Garcia was not sure about this class being a one day or two day class. One part of the 
class was done at Serious Grippage's parking lot and the other was at Albuquerque 
Studios. 

I asked Garcia who would have facilitated the class. Garcia saiil he did not know, he only 
recalls Annie Chastain arriving to pick up the paperwork from him. I hail Garcia look at 
an invoice with his name on it. I asked him if this was the invoice he submitted, he said, 
"No. I never charged for benefits and pension." Garcia said he was paid a rate of $400 
for 10 hours of work. The S400 is guaranteed even if the class only went six hours. 

I explained to Garcia that the contract only pay for S40 per hour. I further explained that 
the state does not pay a tlat rate. Garcia was not aware of the contract. Later in the 
interview he said Wayne Elliot taught the class. Elliot does not appear on any of the 
invoices to the state under this contract. 
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| lis invoice, would Imvu hit I" WP^ 1 " " l "' u 

*ttftfi^^5 ,, ' 

wa8 paid WOO. More than seven month:, alter the thus and m 
received state monies. 

Conclusion; 

Based on my interview and the documentation, the [ n ™' c *^ wm 

1ATSU 4X0 is Q false voucher, (iarcia was a Ituden for arc,a * * 

not his invoice. TMP through IATSE 480 submit ted ^^^^Um. Garcia 
mentor when (iarcia said he did not teach the class, he did somt coofdinan 
further recalls the class lasting for six hours. 

,f this invo.ee were true and correct TMP further withheld the $400 due to Garcia for 
more than six months after receiving state funds to pay for the do* For the total amount 
of fraud and/or embezzlement see Huckner's analysis. 

« m fi7Q. i .rnnanl Hoffman- r.,(U>r Mentor. "Thirds We Do For Mm* 

This invoice was billed to the NMFO on May 1 8, 2007 for $14,373.45. The invoice ^ 
indicates that this was for the filings We Do for Love. There is a notation 'Ok to pay 
dated May 30, 2007 signed by Lisa Strout (Director of the NMFO) on the invoice, f he 
invoice was paid as a part of warrant number B 1000455663 dated June 1 1 , 2007 in the 
amount of $22,718.99 to the IATSE 480. 

May 28, 2008 interview with Leonard Hoffman: 

During the interview Hoffman said he was contacted by Van Allen on all of the projects 
he worked on. He would also talk to Annie (Chastain). When I asked f foffrnan how 
much he to be paid he said, "He said he was to be paid for at least 1 hours per day, and 
somewhere around $33 per hour." He said there was some arrangement for health and 
welfare (benefits). 

When I asked Hoffman if he was aware of the contract between the union and the state; 
He said he was never told anything about it. I asked him if he heard that the state was 
paying $40 per hour for instruction; he said, "I never heard anything." 

Hoffman was asked if there were any coordinators at the set from TMP, Hoffman said he 
usually did this himself. He went on to say that Van Allen did make contact with him on 
a few occasions. I asked Hoffman how many times she would call. He said over a period 
of a week between three and five conversations which lasted about 10 minutes each and a 
face-to-face meeting prior to the projects that went about 30 minutes. 

When we went over invoice #70, 1 brought to his attention that TMP charged the state 56 
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hours of work at S40 per hour Tor a total of S2.240 and he only ;^ $2 ^- 
Hoffman said he received a "staek" ofSlOO cheeks (received "Nov^toand 
December of 2007). I asked him why and he sa.d he though « ^ ^« 
welfare benefits and he did no. question it. Hoffman sa.dhedhdn to ^ 
supposed to be paid $40 per hour. Had he known, he would have made 

Next we went over an invoiee with his name on it. 

hrousht to his attention that "^^ ^otal amount of $2,148 was 

as added to a total on the invoice ot S 1 ,84o. A new . 

ler the benefits amount, laske 
already included in his S2.I48 what was 



invoice. I 

amount was added to a total on the invoice v,. ^ ™ ^ ~ g ^ 

plaeed under the benefits amount. I asked I Hoffinan it th : heairn a 
Li—j,. ;.M,„ t ^ in hi« o 148 what was the additional money tor. riorima 



doesn't know. 
Conclusion: 

Based on my interview and documentation, Hoffman had $92 due ^^^6 
IMP until November 20, 2007. This was approximately five months after IM^ w p 
by the state and eleven days after I requested all documentat,on from the N W^e 
amount charged under facilitation (S2,000) can not be justified Hoffman said dunng the 
projects, he spoke to Van Allen for about I K hours regarding the project. 

Additional interviews were done by Agent Huegler and Tom Buckner (Financial 
Analyst). See their reports and Buckner's analysis tor further detail. 

Invoice #75: John Grace. Guest Instructo r-Gaffer/DP for ENMU-R. 

This invoice was billed to the NMFO on June 6, 2007 for S574.09. The invoice indicates 
that this was for a guest instructor at ENMU-R. There is a notation "Ok to pay" dated 
June 6 2007 signed by Lisa Strout (Director of the NMFO) on the invoice. The invoice 
was paid as a part of warrant number B 1 000475 1 7 1 dated June 25, 2007 in the amount 
of 59,504.34 to the IATSE 480. 

May 12, 2008 interview with John Grace: 

This invoice was for a guest instructor, Gaffer/DP for ENMU Roswell. I brought Grace's 
attention to another invoice submitted as supporting documentation for the invoice to the 
state. Grace said this was one of his invoices. When I brought to his attention that he 
billed 12 hours for this class (which included travel) and the state was charged 13.5 
hours, he said he could not explain it. Thus the state of NM was overbilled for 1 .5 hours 
at S40 for a total of $60. 

Conclusion: 

Based on my interview and documentation, the invoice submitted by TMP through 
IATSE 480 is a false voucher. Grace's invoice indicates that the total amount of work 
performed was 12 hours. The invoice to the state for this work was billed at 13.5 hours. 
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Per the total amount of fraud see Buckner's analysis. 



Invoice #77: Diver City d iffer Mentor. 

This invoice was billed to the NMFO on June 6, 2007 for $4 252.50. The invoice 
indicates that this was for the Diver City, Gaffer Mentor. There is a notat on Ok to pay 
la 1 unell, 2007 signed by Lisa Strout (Director of the NMFO) on themvojee The 
invoice was paid as a part of warrant number B 1000475171 dated June 25, 2007 in the 
amount of $9,504.34 to the IATSE 480. 

May 28, 2008 interview with Leonard Hoffman: 

During the interview Hoffman said he was contacted by Van Allen on all of the , projects 
he worked on. He would also talk to Annie (Chastain). When I asked Hoffinan ^how 
much he to be paid he said, "He said he was to be paid for at least 10 hours per day and 
somewhere around S33 per hour." He said there was some arrangement for health ana 
welfare (benefits). 

When I asked Hoffman if he was aware of the contract between the union and the state; 
He said he was never told anything about it. I asked him if he heard that the state was 
paying S40 per hour for instruction; he said, "I never heard anything." 

Hoffman was asked if there were any coordinators at the set from TMP. Hoffman said he 
usually did this himself. He went on to say that Van Allen did make contact with him on 
a few occasions. I asked Hoffman how many times she would call. He said over a period 
of a week between three and five conversations which lasted about 10 minutes each and a 
face-to-face meeting prior to the projects that went about 30 minutes. 

When we went over the documents pertaining to this invoice, Hoffman said he did the 
work the amount of hours submitted. One of the documents is an invoice with his name 
on it. This invoice indicates he was paid $33 per hour and his benefits were already built 
into his total invoice of SI, 900. For his position TMP invoiced and was paid by the state 
$2,000. 



Conclusion: 

Based on my interview and documentation, Hoffman had $100 due to him withheld by 
TMP until November 20, 2007. This was approximately five months after TMP was paid 
by the state and eleven days after I requested all documentation from the NMFO. The 
amount charged under facilitation ($2,000) can not be justified. Hoffman said during the 
projects, he spoke to Van Allen for about 1 x h hours regarding the project. 

Invoice #79: "Bump In the Niflht" Gaffer Mentor. 

This invoice was billed to the NMFO on June 13, 2007 for $2,126.25. The invoice 
indicates that this was for Bump in the Night. There is a notation u Ok to pay" dated June 
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!». 2007 signed by Lb. StroullDlreetorofthe NMFW ^tav^J^^ ^ 

i n innn UW7VI il'iti'd llltIC 29, 200/ 111 Hlw timUUIH 

paid under warrant number 13 100049873J uatui June - 
$2,1 26.25 to thelATSE480, 



ind 



May 28, 2008 interview with Leonard Hoffman! 

Durum .he interview Hoffman said he was contaeted by Van Allen on ^projee« 
ho woriced »n. He would also talk to Ann.e ( W VI e nl usk < ; 
much he to ho paid he said. "He said he was to he p. u« J or a ^ om ^ 
somewhere around $33 per hour." He sa,d there was some arrungemet 
welfare (benefits). 

When 1 asked Hoffman if he was aware of the — — ^ T 
He said he was never told anything about it. I asked him if he heard mat 
paying $40 per hour for instruction; he said, I never heard anything. 

Homnan was asked if there were any coordinators J^JJ^ ^iSfcnt 
usually did this himself. He went on to say that Van Allen d d make contact w 
a few occasions. I asked Hoffman how many times she would call c s<ud ovc p 
of a week between three and five conversations which lasted about 10 minutes each 
face-to-face meeting prior to the projects that went about 30 minutes. 

When we went over the documents pertaining to this invoice Hoffman said he did the 
work the amount of hours submitted. One of the documents is an invoice with his name 
It ThiXle indicates he was paid $33 per hour and his benefits were a ready bu 
into his total invoice of S 1 ,900. For his position TMP invoiced and was paid by the state 
52,000. 



Conclusion: 

Based on my interview and documentation, Hoffman had $100 of money due to him 
withheld by TMP until November 20, 2007. This was approximately five months after 
TMP was paid by the state and eleven days after I requested all documentation from the 
NMFO. 



Invoice #80: Coach Huizar. 

This invoice was billed to the NMFO on June 19, 2007 for $7,526.93. The invoice 
indicates that this was for Coach Huizar. There is a notation "Ok to pay" dated June 28, 
2007 signed by Lisa Strout (Director of the NMFO) on the invoice. The invoice was paid 
under warrant number B 1000515128 dated July 18, 2007 in the amount of $7,526.93 to 
the IATSE 480. 
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August 5, 2008 interview with Dale Sonnenberg A Kcbecea Stover: 
Interview with Sonnenberg: 

During the interview Sonnenberg said he was contacted by a person he knew as Elizabeth 
(Gabel) to do some mentoring lor a young .nan who is deal. I le wum told the him 
commission had funded the young .nan's (Tommy) documentary. Sonnenberg deeded to 
mentor this young man and help him with his lilm. 

Sonnenberg said he met Tommy during a (pre-production) meeting at the community 
college in Santa Fe. Also present at the meeting was Jon Hendry, Lisa Van Allen, and 
Elizabeth (Gabel). 

Sonnenberg had some apprehension if this project could be completed in its timeframe. 
He felt as though the project was a total chaos; in terms of equipment, how it was 
structured, how it was to be directed and produced. He felt, no one had an idea of what 
they were doing. 

Sonnenberg recalled that he was hired to just to be a mentor on this shoot. He said they 
were supposed to complete his part in two to three weeks. Sonnenberg could not 
remember the exact amount he was paid but he believed it was around $5,000 and that it 
was a flat fee. This agreement was made with a person at the film office. He was not 
sure who at the film office. Sonnenberg said he recalled doing the shoot in the fall and in 
Roswell. 

When we went over the invoice, I directed his attention to the dates listed in the 
description which said May 24 through June 15. When Sonnenberg saw this his recalled 
this was done in the fall. 

Next we went over the invoices that were submitted one invoice had two dates June 6, 
2007 and August 17, 2007 with two amounts of $2,400 and another invoice for $2,400 
dated June 6. 

Sonneberg said he received another call from the film office after the mentorship and 
shooting was done. They asked him to do some more mentoring on editing. This was 
not originally planned. He was told that in terms of money Van Allen would have to 
check to see what was in their budget. 

Sonneberg said the second time he worked a couple of months trying to get the project 
completed. When Sonnenberg left, the project was still not finished. He was not sure 
when he mentored the second time. 

On both occasions Sonnenberg said he was paid a Hat fee. Sonnenberg said he worked 
more than the total of hours to satisfy the $40 rate the state contracted for. 

After further reviewing the checks from TMP, I noticed that Sonnenberg was paid a total 
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ol %ttM) Ihim three chuck*. I'wo uhtfukM lor 12,400 mid one lor $2,000, we did not 
di n im ihh Iiini chuck, I iiddilinHul willing Ihul ftonrtwilwg did twi Ihin project wan 
vhnrtfiKl und»M invoice //!< / (UOOO), < toe or the $2,400 wan pitted under tni« Invoice 
:W ami the othur S2,»I00 wan plami under facilitation, 

Interview wild Stover: 

Durlim the interview with Slnv.tr naid itho wax in Kufiwcll lor a week and then In Santa Pe 
tor pre-production, She worked a;i a 'sound porrson on Ihhi project, 

Stover mk\ received U daily rale of$230 to $300 or the union daily rate She worked 
with a student ftom Santa Pe (Thomui Campbell), Stover '.aid ahe worked by >^ 
mentored Campbell and tried to mentor other ntudenti but they were not open to learning, 
She spent more than half of her time mentoring Campbell. Stover Hind she did not 
receive any benefits on thi)i shoot. 

We went over the invoice to the -Hate and the check made to her from TMP ^ 2H() \ 
When we went over the invoice submitted to TMP with her name on it she was not aware 
that she had been paid out lor benefits. The daily rate she was actually paid was S350 per 
day. Stover said she did work more than 1 hours per day. 

When 1 asked her "why would someone say the work was done in Septemberr She said 
her work was done at the end of" May. She did recall that others had to edit and do some 
re-shoots without her. 

Conclusion: 

According to Sonnenberg his work was done in the fall around September or later. 
Stover said her work was done in May. Based on Sonnenberg's statement a false i 
was submitted to the state for his work. For the total amount of fraud see Buckner 
analysis. 

Invoice //HI: American Dream C.affer Mentor. 

This invoice had a billing date of July 1 1, 2007 to the NMFO. Someone changed it to 
June 30, 2007 for $2,126.25. The invoice indicates that this was for American Dream. 
There is a notation "Ok to pay" dated July 13, 2007 signed by Lisa Strout (Director of the 
NMFO) on the invoice. The invoice was paid as a part of warrant number B 1000530284 
dated June 29, 2007 in the amount of $7,255.83 to the IATSE 480. 

May 28, 2008 interview with Leonard Hoffman: 

During the interview Hoffman said he was contacted by Van Allen on all of the projects 
lie worked on. lie would also talk to Annie (Chastain). When I asked Hoffman how 
much lie to be paid he said, 'Tie said he was to be paid for at least 10 hours per clay, and 
somewhere around $33 per hour." He said there was some arrangement for health and 



invoice 
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welfare (benefits), 



When 1 asked Hoffman if he was aware of the contract between the union and state, 
I le said he was never told anything about it. I asked him . t he beard that the state was 
paying S40 per hour for instruction; he said, "1 never heard anything. 

Hoffinan was asked if there were any coordinators at the 

usually did this himself. He wen. on to say that Van Allen d d n ke M 
, uM^nn hn W nwnv t mes she would call. He saiu ovci a t 



a few occasions. I asked Hoffman how many times a »v . h and a 

of a week between three and five conversations which lasted about 1 minutes 
face-to-face meeting prior to the projects that went about 30 minutes. 

When we went over the documents pertaining to this invoice, Hoffinan _ said he did tte 
work the amount of hours submitted. One of the f"",™^^^ 
on it. This invoice indicates he was paid $33 per hour and his benehte ^™ ^ 

into his total invoice of $1,550; however he was only paid $1,520. ™ 1S a ™°™ ™ P . 

from a TMP check that included two other projects (10/1 1 and Banshee). For his position 

TMP invoiced and was paid by the state $1,600. 

Conclusion: 

Based on my interview and documentation, Hoffman had $80 due to him withheld by 
TMP until November 20, 2007. This was approximately four months after TMP was paid 
by the state and eleven days after I requested all documentation from the NMFO. 

Invoice #82: 10/11 Gaffer Mentor. 

This invoice had a billing date of July 1 1, 2007 to the NMFO. Someone changed it to 
June 30, 2007 for 52,126.25. The invoice indicates that this was for 10/11. There is a 
notation "Ok to pay" dated July 13, 2007 signed by Lisa Strout (Director of the NMFO) 
on the invoice. The invoice was paid as a part of warrant number B 1000498733 dated 
June 29, 2007 in the amount of $7,255.83 to the IATSE 480. 

May 28, 2008 interview with Leonard Hoffman: 

During the interview Hoffman said he was contacted by Van Allen on all of the projects 
he worked on. He would also talk to Annie (Chastain). When I asked Hoffman how 
much he to be paid he said, "He said he was to be paid for at least 10 hours per day, and 
somewhere around $33 per hour." He said there was some arrangement for health and 
welfare (benefits). 



When I asked Hoffman if he was aware of the contract between the union and the state; 
He said he was never told anything about it. I asked him if he heard that the state was 
paying S40 per hour for instruction; he said, "I never heard anything." 

Hoffman was asked if there were any coordinators at the set from TMP. Hoffman said he 
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usually did this himself. 1 le went on to say that Van Allen did make contact with him on 
a lew occasions. I asked Hoffman how many times she would call, l ie said over a period 
of a week between three and live conversations which lasted about 10 minutes each and a 
laco-to-lace meeting prior to the projects that went about 30 minutes. 

When we went over the documents pertaining to this invoice, Hoffman said he did the 
work the amount of hours submitted. One of the documents is an invoice with "is name 
on it. This invoice indicates he was paid $33 per hour and his benefits were already built 
into his total invoice of $1,900, For his position TMP invoiced and was paid by the state 
$2,000, 

Conclusion: 

Based on my interview and documentation, Hoffman HadSlOO due to him withheld by 
TMP until November 20, 2007. This was approximately tour months after TMP was paid 
by the state and eleven days after I requested all documentation trom the NMFU l ne 
amount charged under facilitation ($2,000) can not be justified. Hotfman said during the 
projects, he spoke to Van Allen for about I Vi hours regarding the project. 

Invoice #84: Banshee. Linda as in Beaut iful & Hearts of Desire FTTP Project. 

This invoice was billed to the NMFO on June 29, 2007 for $15,309.00. The invoice 
indicates that this was for Banshee, Linda as in Beautiful & the Hearts of Desire FTTP 
Project. There is a notation "Ok to pay" dated June 29, 2007 signed by Lisa Strout 
(Director of the NMFO) on the invoice. The invoice was paid as a part of warrant 
number B 1000592581 dated September 1 1, 2007 in the amount of $41,041.94 to the 
[ATSE 480. 

On a copy of the invoice I obtained from the DFA (DFA-00204), A Lisa Ortiz certified 
that the items listed on the attached invoice we received and accepted by this agency on 
or before June 30 2007. This person is also certifying that adequate cash and budget 
existed There is also a signature and date of August 29, 2007 by the Chief Financial 
Officer The first name of the CFO is Lisa and the last name is not discernable. A 
document (DFA-00203) from DFA shows that Financial Control received a voucher 
batch report for the payment of $15,309.00 on August 29, 2007, although a stamp affixed 
shows a received date of August 29, 2006. 

May 28, 2008 interview with Leonard Hoffman: 

During the interview Hoffman said he was contacted by Van Allen on all of the projects 
he worked on. He would also talk to Annie (Chastain). When 1 asked Hotfman how 
much he to be paid he said, "He said he was to be paid for at least 10 hours per day, and 
somewhere around $33 per hour." He said there was some arrangement tor health and 
welfare (benefits). 
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When I asked HoftVnao if ha wtw aware ul theuontruei between the union mnJ thy Ktutui 
Ho nM he wua never told anything nboul it, I naked hhn H hehuurd ilml the triiita wtai 
paying 140 pgr hour ftor Inatroution; he miiU« >l i ne\ er heard anything." 

Hoffman was iiskcU if there were auv coordinator* at I he Ml Horn I M I V ilollhlUH Kllltl lid 

usually diii this himself. Ha want on to nay that Van Allan did make uontaui wllh him on 
a taw occasions, l asked Hoiliuim how many limes nhi would full, Ha mild over ti period 
«fa week between three and five eouvevsatiouN whieh larded ahuiii 10 mimiUvi each mid it 
fuce-to-faco meeting prior to the projeets ihm waul about Hi ininuteii 

When we want over the document* pertaining to lliiw invoiae, I lolfinan mild he did the 
work the amount of hours submitted, One ot Ilia doeunienlii in nn Invoice Willi hid name 
on it for the project Banshee, This Involve indiaalen ha wan puld $,U par lioiir mid bin 
benefits were airway built into his total Invoice of $1,000, For hli portion IMP 
invoiced and was paid by the statu $2,000, According U» docunioulfi ohlnlnad from Vim 
Allen this event was shot In July 2007 therefore It was pro-billed, 

When comparing the $2,000 hilled to the slate for his meuloriiui on I lent Is oI'Daslio we 
noted that he was to his cheek iVoin IMP; we noted he was paid $800 more, 

At the time of this interview I did not have a copy of a tlmesheet with hli name on it. 
Subsequent review of the tlmesheet shows that lloflhiau worked 70 hours »»n this project. 
The dates that on the limesheet no from Angus! 20 through August 26 with a week 
ending date of August 26, 2007. The invoice to the stale is dated June 20, 2007 wllh the 
work dates of June 18 through June 27, 2007. Two mouths prior to the work being done. 

May 29, 2008 Interview wllh Sum Ho/Ik: 

During the interview with Sara Bozik we discussed her involvement with the I teartl of 
Desire. Bozik said she was working in the make-up and hair department. She was 
training students on how to walk onto the stage ami do inaku-np and hair. 

Bozik said on the first day she had about four Students and that by the end oflho day she 
had one person. The others went to different departments. Bozik said the person she 
taught was Lincoln (last name unknown). 

Bozik said she was to ho paid between $32 and $33 per hour for 10 hours even though the 
days went longer. When asked if she received benefits she said no. There were no 
benefits because this was not a union show. Bozik said she had never heard of This 
Machine. 

The first document we went over was the Crew Time Card. While looking at this 
document Bozik said she filled out her social security number, her guaranteed hours, lire 
date, the times for each day. 

When I brought to her attention that the total amount on this sheet was for $ 1 ,080 and a 
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copy ul' what was paid to her (on this same document) showed an amount of$WM. 
Bo4 said there must have been a prep day. I asked her why the , pq> . day noM 
timesheet. She said she did not know. She said she nught have tailed out her t.meoheet 
incorrectly. 

Bozik was asked if the dates on the timeeard (8/20 to 8/25) were correct She said, 
-Yes." Bozik commented that she probably worked more than what was on the 
timesheet. 

Next we looked at a series of documents that had the heading, ^J^l^f 
Bozik said that she would have had no reason to look at these. Th ^J^f" 
(PA) or Assistant Director (AD) would take care ot these reports We went over 
dates on the report. They were August 21 , 2007 through August 27, 2007. 

After reviewing these documents I asked Bozik if she ever saw invoice ^jj^ 
had not seen it. I alerted her to the date on the mvo.ee (June 29 2007). I asked .tot -now 
the invoice can show (in June) that she was to be mentoring for 50 hours when the event 
hadn't happened until August. She was directed to look at the dates on the invoice 
associated with her name; June 1 8 through June 22. I asked her if these were the dates 
she was working. She responded, "No." 

Bozik recalled being asked to work on this project maybe two weeks prior to it actually 
starting. Bozik could not explain how the state was billed for $2,000 for her mentoring in 
June. 

Further review of the documentation submitted shows Bozik worked 60 hours, almost 
two months after the submittal of the invoice for payment. The invoice indicates that 
Bozik worked 50 hours. 

Conclusion: 

Based on the information obtained the state was pre-billed the $2,000 for all of the 
mentors on the Hearts of Desire and for Hoffman's position on Banshee. The NMFO 
approved this invoice and noted it was "OK to Pay," By Strout (NMFO Director) prior to 
any services being done. Lisa Ortiz certified that the items on the invoice were received 
on June 29, 2007. The CFO signs the invoice on August 29, 2007. Further interviews 
with Loren Haynes, the producer and writer corroborate that The Hearts of Desire was 
not filmed until August of 2007. 

Further research of the other projects listed on this invoice indicates they were also billed 
in advance, creating a false voucher to the state. On the Banshee project Hoffman had 
SI 00 withheld from him for approximately two months. The one day mentor for Val 
Shubert on the L.nda as in beautiful was actually a re-shoot which was done in July See 
Buckner's Report (Haynes interview) and analysis. Y " 

Invoice #85: SF CC Music ViHpn ^ fpt 
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\ 2007 for $3 003J3, Tlw irtvoic* indicate*, that fhw wa* fr^ tf* <>K f 
There is a notnfion "Ok to pay* dated July I J. Wl '<>'/ *<-;'" ' f> ' r 
or of the NMFOj. The invoice was paid a< « part "f w'™*!'!™^;* 
10284 dialed July 30, 2007 it. the atnoiait ot V/^V^ to ffie » ^ *"< > 



May 27, 2008 Interview with David fJaca: 

During the interview. Baca was asked if he recalled how he wa, * „ 

work on a project, Baca recalled being a*k«l hy Van Allen to par ti«; « ** A ^- 
Santa Fc Community College (SFCC '). I he school was a two or thrc oa/ 
and he was involved in with the Art Department- 

, otked Baca If he lille<l out an invoice, fie said, When we yu 

M5 I directed his attention to the description area which ha/1 \m name mth th, w~>, 

pottiion and then the unit price and total lor WOO, Baca said he couldn t he sere of tf,. 
dates that he worked, 

After showing him invoice HH5 we went over supporting invoice. This one M hhrwnt 
on it (dated June 30, 2007) for Art Department mentor-SFCC P5JA 'tfwot Ifeca ™<I r,e 
made the invoice. This invoice had two amounts for VM> the total of V>60 v/« v;ratched 
out, underneath that someone hand wrote "2 days benefits 100,00," 

f asked Baca to explain what was going on in the invoice, Baca said that the handwriting 
for the "2 days benefits 100.00" was not his, Baca said he merely billed $330 for each of 
two days. Next we then went over a crew sheet that showed Baca working two 10 hour 
days. Baca was not sure of his hourly wage agreement. While going over this invoice I 
directed his attention to the bottom which shows copies of payouts to him. It shows he 
was paid $760 for the SFCC music video and S3 1 4 for the SF Fire Department (Invoice 
#86). Baca could not explain the dif ferences in the amounts billed to the amounts paid 
and just accepted it, 

I asked Baca if he knew that the states contract said it would pay the instructor $40 per 
hour which included travel time, I le said "no." Baca could not explain why he did not 
receive the full S40 per hour, 

February 9, 2009 

On this date I received the documents requested from the SFCC and Eaves Ranch. The 
documents from SFCC does indicate that the SFFDFFF (invoice //86) event was on July 
14, 2007 and that the PSA "Be Aware (this invoice), was done over a couple of periods 
(June 1 1, 2007 and June 23 through June 24, 2007). 
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Conclusion: 

Based on the interview and documents obtained. Baca was withheld $40 from his earned 
wages for almost four months. The invoice is a false voucher because the timesheets 
submitted by Baca shows that he worked two clays. The first day he worked ten hours 
and the other he worked six hours. There is a note on Baca's timesheet that reads, 
"Guarantee 10 hours." 

Svetlana Britt's timesheet also shows she worked for two days. The first day she worked 
for ten hours and the other she worked eight hours. On the invoice IATSE billed the state 
for 20 hours of work by both Baca and Britt. For the total amount of fraud see Buckner's 
analysis. 

Invoice #86: SF Fire Dept. Family Fun Festival (SF FDFFF) & in class project, 

This invoice was billed to the NMFO on June 29, 2007 for 51,387.38. The invoice 
indicates this was for the SF Fire Dept. Family Fun Festival and an in class project. 
There is a notation "Ok to pay" dated June 29, 2007 signed by Lisa Strout (Director of 
the NMFO) on the invoice. The invoice was paid as a part of warrant number B 
1000592581 dated September 1 1, 2007 in the amount of $41,041 .94 to the IATSE 480. 

May 27, 2008 interview with David Baca: 

During the interview with Baca, he said he did also did work for TMP on the SF Fire 
Department Family Fun Festival and an in class project at the Eaves Ranch. After going 
over the invoice for the SFCC Music Video, Baca and I looked at another invoice (with 
his name on it dated July 14, 2007. In the center of the invoice it shows a description of 
Art department Mentor-SFCC Fireman on the Plaza. An amount of $330 is typed in, 
crossed out and a second amount of S3 1 7 was handwritten underneath. 

While going over this invoice I directed his attention to the bottom which shows copies 
of payouts to him. It shows he was paid $760 for the SFCC music video and $314 for the 
SF Fire Department. Baca could not explain the differences in the amounts billed to the 
amounts paid and just accepted it. 

Further documentation received from Van Allen shows a crew list with the Prep for the 
SFCC on July 13, the call time on the SF plaza on July 14, and the delivery of gear to 
SFCC on July 1 5. Another document from the NMFO dated July 13, 2007 (with Lisa 
Strout's signature) indicates that they were approved to use the Governor's film package 
and the use of FTTP students. This is approximately two weeks after the date of the 
invoice to the state. The dates within the description show the work being done on June 
14, 2007. 

As we discussed invoice #86; I brought his attention an entry in the description. It says 
"David Baca, 1 day mentor, in class project, 6/1 1/07." Baca said this was at Eaves Movie 
Ranch. I inquired as to why the invoice was dated August 1 l lh and asked him if this is 
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v. hen the event happened. Baca said that the invoices I had came from this machine and 
they were not generated by him. He would get busy and call Lisa (Van Allen) and a.sk 

\u»,r to invoice it. 



her to invoice it. 

Baca said the Old West Shoot was familiar to him. When I asked Baca if this (the shoot) 
was done on August 1 1* Me said that makes sense to him. 

When I referred Baca hack to his invoice and the invoice to ^^f^ COuM 
the work he done in August "07" and the state was charged in June 07. 
responded it could have happened in June. 

When we went over the check made out to Baca for his work J^^^* 
could not explain why he did not get paid for this until November 20, 2W7 Next w 
went over two other checks, one for $6 and another for $40, made out to him on 
November 20, 2007. 

Kt>hnnirv 4. 2008 

[ spoke with Thomas Wingate (at Eaves Movie Ranch) and Monique Anair (at SFCC). 
When I spoke Wingate I asked him if he recalled SFCC using the ranch to do some ^ 
scouting. Wingate said he would have his records checked. Later this day Wingate s 
record keeper (Ricky Rey) at Omnisleep asked that I send a written request from our 
office. I agreed to send her a letter of request. 

When I spoke to Anair I asked her for all invoices she had regarding Baca's work at 
SFCC. She said she would have the records checked and will send them to me once the 
documents were ready. 

February 5. 2008 

A letter of request to Omnisleep was sent in care of Ricky Rey. Later this day I spoke 
with Sandra Ducharme of SFCC. I asked her for documents on Svetlana Britt. Britt is 
also listed as doing work under this invoice and under invoice #85. 

February 9, 2009 

On this date I received the documents requested from the SFCC and Eaves Ranch. The 
documents from SFCC does indicate that the SFFDFFF (this invoice) event was on July 
14, 2007 and that the PSA "Be Aware (invoice #85), was done over a couple of periods 
(June 11, 2007 and June 23 through June 24, 2007). 

Conclusion: Redo 

Based on the information I obtained during my interviews and follow-up investigation 
this invoice is a false voucher and Baca was withheld money due to him for about five 
months. 
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" oitnm t wilh (lit; i >late placed Hit! rule of mentoring Ul $40 per hour. 



c oncluiiom 

Banal on Sonneuberg's interview this event happened otter the contract had expired on 
AugUKl ,1 I , '.DO/ and could not hnve been churned in the invoice above tinted June 20, 

2007, 

Some or the other items on this invoice were also found to be billed in advance and wo; 
never completed, thus milking this n false voucher with fraud. Please see reports by 
I lue^er, lluckner and his analysis for the total, 

Not vt?t hilled; 



Knoh (iold: 



May 9, 2008 Interview with Chris Kspeset: 

TMP Indicated that this invoice was not yet billed to the state. The date of the invoice 
from Kspesct is October I, 2007. Espeset said that this event did happen. It was through 
the Santa I'e Community College. Note: TMP has attributed this invoice under 
facilitation. Per the contract. $50,000 of the $250,000 was to be for a coordinator. 
Further documentation on this project shows the tlates worked were in September of 
2007. 

According It) all payments and invoices from the state and TMP the $50,000 for 
facilitation was exhausted on June 29, 2007 and the contract expired at the end of August 
2007. 



Duke City Shootout: 

iVIiiy 10, 2008 Interview with Frank Garcia: 

This invoice was for the Duke City Shootout (DCS). TMP indicates this to be invoice 
HHH (dated July I, 2007), which they attributed under facilitation. It should be noted that 
according to TMP's billings to the state, they exhausted all of the 
coordination/facilitation funds ($50,000) on June 29, 2007. 



Oareifl said that the shootout occurs in July and that he had just graduated from the FTTP. 
I showed Garcia that the invoice shows his name with an amount of $500 next to it. I 
asked him if he received $500 from the DCS. Garcia said he does not recall getting $500, 
but does remember getting a check that he thought was for the DCS. Garcia said he was 
surprised It) get a check. On the DCS he worked as a Gaffer and also moving equipment. 



May 13, 2008 interview with Jim Cieslcr: 



This invoice was for the Duke City Shootout (DCS). TMP indicates this to be invoice 
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IfKH (dated July 1 , 2007), which they hilled untlur tkilitation, It should be noted (hat 
according to lMP's billinga to the stale, they exhausted all of the 
coonlihution/iVwilUotion funds ($50,000) on Jtinc 20, 2007. 

Giesler said he was present at the DCS's many times, When asked what he did, he 
responded. eraU service. Ciiesler said he was mentoring. 

Conclusion: 

During the interview with Van Allen she said these items were worked on at the request 
of the Film Ot'liee even though the $250,000 was already spent. The Film Office was 
anticipating an additional $50,000 authorization to cover these and other projects. 
Causing her to place these under not yet billed. 

Facilitation Charges: 

May 10, 2008 interview with Frank Garcia: 

The following invoices were attributed to facilitation under spreadsheet # 1 & #2. After 
my interview with Van Allen (April I, 2008), some of these were removed from the 
facilitation charges when she submitted a third spreadsheet as validation of services 
rendered under this contract. 

Garcia said Hendry was the person from TMP that contacted him for the jobs he worked 
on. Garcia said he has had a close relationship with Hendry since they first met. Some of 
the projects he worked on were for pay and some were not. 

Invoice from Garcia 

This invoice from Garcia was in the amount of $630. We went over the charges on the 
invoice and Garcia acknowledged this was for Governor Richardson's re-election 
campaign. 

He said he started working for TMP filming the Governor during his campaign for re- 
election. He was not sure if this project was under the FTTP. Garcia said he was a 
student and working for TMP at the time of this and other projects. Sometimes he was 
paid and other times he was not. 

He recalled filming the Governor in Santa Fe (on several occasions). In one case the 
Governor could not attend a conference due to a scheduling conflict. Garcia said they did 
a film presentation of the Governor and when the North Korean's delegation came to 
New Mexico. He also went all over the state during Richardson's campaign (for re- 
election). Hendry was with them during the one day they followed Richardson 
throughout the state. 
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Invoice from Garcia 

This invoice was for $1,185. Garcia said this invoice was a typical invoice he would 
submit. Garcia said that this invoice was related to several projects, one was a Student 
PA project. Garcia collected the names of HTTP students that the instructors from the 
colleges would recommend (for projects) to film producers. This project was Hendry's 
idea. The training class project was for asking union members what training they would 
like to have in the future (not FTTP students). The Q studio project was working with a 
studio to get fall protection for high rigging classes (not related to FT TP). 7 he remaining 
were expenses he incurred. 

Invoice from Garcia 

This invoice was for S445. Garcia said this was an on-going project related to obtaining 
fall protection for high rigging classes. This class was attended by and for union 
members. It was not an FTTP related class. 

Invoice from Garcia 

This invoice was for $60. Garcia said this was an on-going project related to the Student 
PA project and training class project. 

May 13, 2008 interview with Jim Giesler: Reimbursement for State Fair Parade 
Check 

This cheek was listed under facilitation charges by TMP. The date of the check is 
October 6, 2006 and the words State Fair Parade are on the memo line. The check was 
made out to Giesler for $450. A note of the breakout of facilitation charges says, "Craft 
reimb (not spelled out)." 

Giesler said he does recall being at the State Fair Parade and that he had an assistant. 
Looking at the check Giesler said he probably charged for a day and prep. There was no 
invoice for charges submitted by TMP regarding the check. It can not be determined if 
this payment was for expenses or time worked. 

Interviews with NMFO Personnel 

On October 28, 2008 our investigations unit went to the Economic Development 
Department and the New Mexico Film Office to conduct interviews and obtain hard 
drives from the computers used to conduct business of the Film Office. We obtained 
consent from Cabinet Secretary Fred Mondragon to secure the hard-drives of the 
following NMFO employees; Lisa Strout, Tobi Ives, Jodi Delaney, Jennifer 
Schwalenberg and Mateo Ulibarri. 

Interviews were to be conducted on the following employees of the NMFO and the EDD 
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h y Agent Huegler, Tom Buekner and I (see reports for summary of interviews): 

1 • Lisa Strout 
-■ Tobi Ives 

3. Jennifer Schwalenberg 

4. Jodi Delaney 

5. Mateo Ulibarri 

6. Sharmaine Garcia 

7. Lisa Ortiz 
Alfonso Trujillo 

After interviewing Lisa Strout and it was determined that Eric Witt of the Governor's 
Otfice needed to be included as a person to be interviewed. 

October 28, 2008 interview with Jennifer Schwalenberg: 

During the interview Schwalenberg said that she knows that the NMFO had a contract 
with Van Allen as a coordinator. Van Allen was in charge of the equipment that the 
schools would use and coordinate the films that the schools did. 

Schwalenberg was asked if she had any involvement in the program. She said she began 
receiving the invoices from Van Allen for Strout. When she received the invoices by 
email Schwalenberg would print them for Strout to sign. She would then put into the 
inter-office mail and send them to her ASD. 

I asked Schwalenberg if an invoice was ever denied and she was asked to get it fixed. 
Schwalenberg recalled a time that they had some difficulties when the new SHARE 
program was instituted (Beginning FY 2007). She recalled that invoices had to be dated 
the prior year (by Alfonso Trujillo). They could not be dated after July 1 st or they would 
get paid. 

Schwalenberg said they called Van Allen and told her that the invoices had to be dated 
prior to June 30. According to Schwalenberg, Van Allen resubmitted the invoices with 
the dates prior to June 30 lh . Strout signed the invoices and then they were paid. 
Schwalenberg said she thought it could have involved three invoices. Schwalenberg was 
asked if this occurred the next fiscal year. She said, "No, she thought that the contract 
had ended by then. 

I asked Schwalenberg how she would know the work was done by just getting an invoice. 
She responded that this was not her responsibility. She was only responsible for 
receiving invoices. 

Schwalenberg said she thought This Machine sent a copal of packets of the work 
performed (over time). When I asked her if she saw any of the documents she said, "She 
didn't open it but thought they were in a binder." According to Schwalenberg, 
Sharmaine (Garcia) would have all the documents. 



Generated by CamScanner from intsig.com 



51 of 57 



\s wo worn over some Invoices !Mn und MO, Suhwalenherg xnivl there office was only 
s>skvH\ to dumnv invoices at thohogiiminiU>nho SHAKH program change, When looking 
tti uaumoo NH3 she mk\ it looked Hko H was changed U) he hefore the end of the fiscal 
www When ah* was asked Ifshe Instructed to make changes, she said, "Nope, never 
muuu after that Urst lime;' She said SI I ARB was tine at this time, Suhwalenberg 
responded similarly to Invoice WHO and W87 as she did to #83, 

October IS, 2008 Interview with Tobl Iveu 

During the interview, Ives said that she was a perimeter person regarding the FTTP 
program, Ives recalls goin^ to speak at orientation for some ot the programs and she 
helped develop some administrative guidelines lor the approval process. After me 
guidelines were set she did not have much more to do with the F m . 

t hese guidelines became standard in April of 21)07 to handle the projects that the FTTP 
students were involved in. Ives went on to describe how the office would choose the 
projects based on the standards. 

Ives said when she did have some interaction with the program it was to direct the 
interested people towards the 1A (IATSE -ISO) and the eoordinator (Lisa Van Allen). Ives 
understood that once a project was approved, a letter signed by Strout would be sent out. 

Ives was asked if she had anything to do with the development of the contract between 
IATSE and HDD. She replied, "No." Ives was asked if she any involvement in awarding 
of the contract to IATSE. Again she replied, "No." She knew the contract was 
happening. 

Ives is the contract monitor for the Film Crew Advancement Program (FCAP). Ives was 
asked, if a contract says a person is to be paid $40 per hour inclusive of gross receipts tax, 
travel and expenses, she (as the contract monitor) has to abide by that. Ives agreed. 

When I asked Ives if (as a contract monitor) they should receive other documentation in 
support of an invoice for payment showing what was done. She responded she would 
assume so because she gets payroll reports on the FCAP. 

We went through the following hypothetical situations and asked her to respond as if this 
was her contract: 

I . Is it acceptable to charge the state any amount for mentoring, instruction or 
coordination that did not comply with the compensation section of the contract? 
Ives said that she would have to say no because the contract tells you what you 
have to go by. 

2. If a mentor or eoordinator submitted expenses such as fuel, benefits, kit rentals or 
lodging, would you have accepted it'? Ives asked if this was inclusive of the 
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InHU'Ucllon uml I ruspondud I! wita inclusive within llt« MJ fww tow ifttw 

i gave hur (ho following uxumpld of a person does 10 hour* of wort »«d w "'fj ift 
thai ihuru wuru uxpunntM for IViuf« lodging kH rentals ami beneM* »nd mis paid 
S550 (hhlteud of the $400 per thl contract), would this Ik: allowable? lv#* agreed 
that only $400 should huve been pttld, 

J, Ivoh win iiMkad It'll would he acceptable to charge the state r< ^ m ^ ft »^ rti , 
Instruction that did not comply with the scope of wort urt ^i"^^^ 

Ives reviewed the terminology ofthe contract «Hc said anything c>Hi»"te » » 

would not ho allowable. 

Ives wus asked If she would pay something outside of the contract she "vcrscc* 
(FCAP). Ives said Mho references the guideline** ol the contrast, 

4, The mentor, Instructor or coordinator In to he paid at $40 P;^;^;;;!!; 1 ,;!:;;, 4 
allow u Hat rate? Ives said In certain circumstances she has billing ' ^ , ' 
OU« Sut the person actually worked more We followed up wi, » «^£<' 3 
person submits o 10 hour Hat and it Is found they only worked « hour. NuuUl 
this ho allowable? Ives responded, "No M 



s Would it he acceptable to bill the slate in advance of a project being completed? 
Ives responded, "No, I have always understood you can not pay anything m 
advance. 

6 If a person who was listed as mentoring (on an invoice) had no clue they were ft 
mentor, would she allow that to he paid. Ives said she doesn't know if thl* would 
be allowable. If the person working has been contacted by the coordinator to do 
work they should know they are mentoring. She could see that a pcraon might not 
know it was an FTTP project but there should be someone they are mentoring. 

7. Would it be acceptable for the state to pay for work done prior to the contract? 
Ives said not if the invoice or work is dated prior to it. 

8 Would it be acceptable to pay for work done after the expiration of the contract? 
Ives responded that in the case they would have to go through an amendment 
process. 

Ives was asked if she knew if there was an amendment process for this contract. 
She said she knew that contract was for less money than what was supposed to be 
allocated The office tried to get the rest of the money, but to her knowledge they 
have not received it. 

q would it ever be acceptable to bill Hie state for work not done? She responded, 
"No, you have to have work done." 
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AlU't (hiti m wonl over invoice mu, Ives said >he won not familiar with Banshee hut 
rvjmambaroii I limrt* of Dualre, Shu rucoimi/ed Lisa Strouf signature and Alfonso 

rtujiUo's initial* 011 tho Invoice, She could not comment why Lisa Ortiz's certification 

ItlM I wo iliilwt, 

Next we dlROUiWcd a luller from the NMFO (dated July 26, 2007) advising Loren Haynes 
that Ml project had heeu accepted, Ives was asked how the invoice could be submitted to 
the state In June. Shu uaid. "II seems like that's an issue." Ives said she would not have 

i«on the invoice and ilotnt't know how this occurred. When asked if this occurred on her 

contract*. She replied, "No," 

November 21, 2008 Interview with Sharmuine Garcia: 

Durum the interview ( lareia her duties include overseeing the office, supervising the 
secretaries and the office manager, approving the paying of bills. She is in i charge ot 
so ,ue contracts (Chamberlain research, Brian Rembrandt, Chris KJientz). She said she 
was not involved with the FTTP contract. 

( lareia recalled that the NMFO was trying to get an amendment to the (FTTP) contract to 
extend the termination date. She was asked by Strout to extend the contract termination 
date with IATSE. 

I asked ( lareia if she ever received invoices from the FTTP contract, Garcia said "no." 
She would only receive invoices for the contracts that she was responsible for as the 
contract monitor. Garcia explained that she would oversee the bills for the running of the 
oil ice would. When I asked Garcia if she had ever seen a book with invoices from TMP, 
she said, "No." 

I asked Garcia to explain what an individual sends to her so they could get paid. Garcia 
said they send the invoice and the back-up that goes with it according to the deliverables. 

Garcia was asked if she was sent just an invoice with an amount, would she approve this. 
She said, "No," and that she would request back-up showing what they did. 

I asked Garcia how she knew to ask for the back-up. Garcia said Alfonso (Trujillo) from 
her ASD advised her to be clear on what they have through the deliverables. I asked 
( inrcin if they had any policy and procedures telling them what they needed. She was not 
sure. 

We went through the following hypothetical situations and asked her to respond as if this 
was her contract: 

| Is it acceptable to charge the state any amount for mentoring, instruction or 
coordination that did not comply with the compensation section of the contract? 
Garcia responded, "No." 
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i. If a mentor or coordinator submitted expenses such as fuel, benefits, kit rentals or 
lodging, would you have accepted it? Garcia responded, "No, the state does not 
allow it." 

3. Garcia was asked it" she compares the invoice to the contract. She responded, 
"Yes, definitely." 

4. The mentor, instructor or coordinator is to be paid at $40 per hour would she 
allow a fiat rate? Garcia responded it could be allowable if it is in the 
deliverables. I followed up asking if it was not in the deliverables. She 
responded, "No, I would not do that." Garcia thought some more and said it 
could happen but if it was her contract she would not allow it. 

5. I asked Garcia if the contract says the $40 per hour rate includes taxes how she 
would perceive it. I gave her the example of someone working 20 hours. After 
discussing the contract with Garcia she said only S800. I asked if anything above 
this would be allowable. She said, "No." 

6. Garcia was asked if she would accept an invoice that shows only one hour of 
work for $ 1 ,000. She said, "No not if the contract says $40." She would require 
more information regarding the SI, 000. 

7. Would it be allowable (to submit an invoice) for payment when any activities did 
not include the students. She said, no because of the contract. 

8. Would it be acceptable to bill the state in advance of a project being completed? 
She said, "No, it's got to be completed." 

9. If a person who was listed as mentoring (on an invoice) had no clue they were a 
mentor, would she allow that to be paid. Garcia said, she doesn't know how she 
would know this. She was asked if she knew, would she allow it. She said, "No, 
that's not the program." 

10 If the mentor is listed as mentoring students, and the mentor is also a student 
' would she allow this to go through? She said, "No, why are you teaching 

someone else when your trying to learn it." 

1 1 Would it be acceptable for the state to pay for a mentor when they had minimal or 
' no experience in the industry? She said, "No." 

12. Would it be acceptable for the state to pay for work, prior to it being done? She 
said, "No." 

1 3. Would it be acceptable to pay for work done after the expiration of the contract? 
She said, "No." 
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.January 28. 2009 Interview with Flint Stenzil: 

Dunne the interview Stenzil said he had been contacted by a previous NMFO employee 
(Christopher Lee) and was asked to conduct audit reviews. He estimates that be has 
conducted 20 audits tor the NMFO. Stenzil commented that this (the H H') 7/a \ n '; t 
what he normally was asked to do by the NMFO. Stenzil's engagement with the /wlH J 
was strictly conducted audits for the Film Crew Advancement Program (rCArj. I ne 
audit he did on the FTTP was the only one he did outside of FCAP. 

When Sten/il was asked, who in the NMFO contacted him for the audit: He 
-Toht Ives/' Stenzil was asked to discuss what he was asked to do, t™™^?™ . 
discussions were minimal. He desenbed the conversation as "This is what *c na,c. 
a look at it." Stenzil was asked to look at a file of documents. 

Stenzil was asked who he spoke to while conducting the audit '^^^^^ 
Ives and Lisa Van Alien. When Stenzil was asked how much he was pa d he .aid his 
contract for payment with the NMFO was S 1 ,000. Stenzil went on o say he *a, 
contacted around December 2007 and started the audit in January 200*. 

Stenzil was asked if he given a reason why the audit was needed. StcmzilM^ don't 
think they gave me a reason." We inquired, if he was not given a reason ^Xhcwd^ 
how would he understand what he should do. Stenzil's reply was he was asked to look at 
this and he used default concepts. He looked at economy, efficiency and effectiveness as 
an objective. What did the contract say and what was the result of the work done on the 
contract. 

When we discussed the contract IATSE 480 had with the NMFO we looked at the 
compensation area of the contract. I asked Stenzil what his interpretation was of the rate 
per hour ($40) and that it states that it is inclusive of gross receipts tax (CRT), travel and 
any other expenses. Stenzil said whoever receives the $40 per hour needs to absorb the 
GRT, travel and incidentals. Stenzil said he was never able to evaluate the S40 per hour 
because the records were insufficient. He said the file was not put together to where he 
felt fully supported the reimbursements and that the terms of the contract had not been 
satisfactorily met. 

Stenzil was asked if he had any conversation with Van Allen. Stenzil said, "Yes, mostly 
by email." Stenzil was asked if she ever provided him with any hours that she worked. 
He responded "it was tough." He doesn't know if she understood, he would ask for 
certain things and they never really came forward to where he could complete his 
evaluation. Stenzil recalled mentioning to the NMFO (in his final) report that they 
needed to structure their controls over this program, better than they had. He was not 
able to evaluate the costs to his satisfaction for facilitation and benefits expense. Stenzil 
said he was only comfortable in saying that the state expended over $240,000 on this 
program. 
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Stcnzil was .fad ft. M *- - «■* 2 2^2KK1m 5«tt 

previous drafts and if b. was M » r«m>v« •* 
say in probably w many words," 

, ,„ 1 1 ,h ctdAKil said on this >*' ; '<""* "' ^ W * 
Hb m draft**. »W I *. «J *J J «E» ^ y/;ft ^ „ im<m 

mature in terms ot the things he looked at, 
S.en.t ,aen„on was direct to ft. MM 

Mien wanted him to plot* .his intortnauot, , mto ft. ( >)e fel, ffcrt 

statement in the report that ha was not prepared to in*-;. 

When Stenzil wo. asked tor his opinion ahou. wlw. Ito tm ** 

rendition, of the coniraet were poorly put together, laeked consisted/ ■•»" ><>■■* ; 
ZS+ZZ lyfng tofonnation 'tor him to he ft* there *» ^ value from 

money spent. 

Towards the end of the interview we discussed our concern* .fort he had not 
obvious problems within the hillings and supporting document* of thi* contract ten/il 
was asked again if he was Instructed to say things or not to do flung* i in \m report). 
Stenzii said that nobody asked him to ehange anything. 

When I attempted to end our interview, Eliot asked a few question* anil then said he 
wanted to clarify what he thought happened between the March 14 draft and the final 
draft On the pages with the quote from the email, he recall* removing till* becauac of a 
discussion with the film office. Me said the Film Office five*) felt it wa» not relevant. 
The email was already on the record with botli he and Tobj five*) it was removed, 

This case will be forwarded to the Prosecution* Division for review and determination 
whether criminal charges should be filed. 
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